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CORPORATE GOVERNANCE

BOARD OF DIRECTORS

An effective board established comprising of 4 directors, responsible for ensuring long-term
success and for monitoring and evaluating the management’s performance. The
composition of board is as follows:

Mr, Nagerm Rafi Chief Executive Officer/Directar
fis. Samia Rafi Director
Mir. Saleem Mansoari Director

BOARD RESPONSIBILITIES, POWERS AND FUNCTION

Each member of the Board is fully aware of the respansibilities as an individual member as
well as the responsibilities of all members together az @ board, The Board actively
participates in all major decisions of the Company including but not limited to approval of
capital expenditure budgets, Investments, related party transactions and appointment of
key personnal, The Board also monitors the Company's operations by approval of financial
staternents, review of internal and external audit cbservations, if any and recomme ndatian
of dividend. The Board has devised formal policies for conducting business and ensures their
monitoring through an independent outsourced Internal Awditors which continuously

monitars adherence to Company Policies.

The foliowing policies has approved by the board.
- Internal Code of Conduct
- \Whistleblower Policy
- Customer Complaint, Grievances & Conflict Resolution Policy

- Risk and Compliance Policy
Segregation of Customer Assets from Securities Broker Assets,

BOARD MEETINGS

The meeting of the directorswere presided over by the Chairman and, in his absence, by a
director elected by the board for this purpose, The Board has complied with the
requirements of Act and the Regulations with respect to frequency, recording and

circulating minutas of board.
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COMMITTEES OF BOARD

The board has formed following committees and thelr Term of References.

= Audit Committes

RELATED PARTY TRAMSACTION

The Company has provided detailed infarmation on related party transactions in its financial
statements annexed to this Annual Repart. This disclasure complies with the requirements
of Companies Act, 2017 and the refevant Internationad Financial Reporting Standards,
AUDITORS

The company Is registered as Trading and Sell Clearing category of Securities broker under
=ecurities Brokers [Licensing and Operations] Regulations 2016 and appointed Masir Javaid

Magsood Imran, Chartered Accountants as their external avditer which are enlisted within
"B" caregory of Panel of Auditors isswed by State Bank of Pakistan.

COMPLIANCE STATEMENT

To the best of my knowledge and belief, there are no transactions entared into by the
Company during the year, which are fraudulent, illegal or in violation of any securities
rnarket laws.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

We confirm that the company is in compliance with the Code of Corporate Governance
required under Securities Broker Licensing and Operations 2016,

Dated: ﬂﬁ HET mza

Karachi
w./ P

Mr. Naeem Rafi Mr. Kaleem Ullah

Chief Exacutive Officer Company Secretary
CORPORATE OFFICE PEX OFFICE
Suin & 1004, 18th Floar, 518, Sth Flanr,
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liance with Corporate Governance Code for Securiti

Regulations 2016

The company has complied with the requirements of the Regulations in tha following manner:

1. The total number of directors are as per fallowing:-

i. Samia Masem Executive Director
i, Saleern Mansoorl MNon- Executive Diractor
iil. Masem Rafi Chief Exacutive Cifficar

2. The company has prepared a code of conduct and has ensured that appropriate steps
have been laken to disseminate It throughout the company along with its supparting
policies and procedure,

3. The Board has devised the policy which intended to encourage all stakeholders
including employess and others to report suspected or actual occurrence of lllegal,
unethical or inappropriate events withaut retribution.

4. The Board has appointed Chief Executive Officer to lead the management team, and
exercise axecutive authority over operations of the company.

5. There s no any casual vacancy accurred on the board to intimate Security Exchange.

6. The Board meets on hali-yearly basis and ensures the minutes of the meetings are
appropriately recorded,

7. The Board has formed the following committees comprising of members given below:-

a) Audit Committes
« Maesem Rafi Chairman
s  Saleem Mansoorn hember

b} Human Resource Committes
s« Mr. Naeem Rafl Chairman
o  Samia Maeem Member
= Salzam Mansoori Member

.'J'l_ I r;.l o

e e
CORPORATE OFFICE M PEX OFFICE
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8. The Board has appointed approprigte and suitably qualified managemeant team for its
operations.

8. The Board has outsourced the inlernal audit function to Nasir Javed Magsood Imran
& Co. Chartered Accountants who are considerad suitably qualified and experienced for
the purpose and conversant with policies and procedures of the company.

10. Auditers conducting statutory audit are selected from category "B" of the State Bank of
Pakistan's Panel of Auditors.

11. The details of all related party transactions are placed before the Board far review and
appraval,

12. Financial statements of the Company are prepared within the stipulated time which shall
be submiited to related authorities. Then Annual Repert contains:

I Annual Audited financial statements.
8. Director's report.
lli.  There are no transactions entered inta by the Company during vear, which are
fraudulent, illegal or in violation of any securities market laws.

13. The half yearly and annual financial stalements are approvad by the board and tha CED

iChief Executive Officer
CORPORATE OFFICE PSX OGFFICE
Swit & 1004, 19:h Floo, B1E, Rik Flaas
A Aahim Tower, : R i
L Em?u:luwrlrim, gum :’d"““ Snlting;
Karachi- 74000, Pakistan Wk Exchange Read,
UAM : 182 211 111.158-111 Karachi- 14000, Pakistas
PABY : D3-111-158.111 Phoass: (02 2113742 7177 . ¢
& :0337.3159159 @ : 03373152158
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INDEPENDENT AUDITOR'S REPORT

To the members of Rafi Securities [Private) Limited

Report on the Audit of the Financdial Statements

Crpinion

We have audited the annexed financial statements of Rafi Securities (Private) Limited
{the Company), which comprise the statement of financial pasition as at June 30, 2023
and the statement of profit or loss, the statement of cemprehensive income, the
statement of changes in equity, the statement of cash flows for the year then ended and
notes to the financial statements, including a summary of significant accounting policies
and other explanatary information, and we state that we have obtained all the
information and explanation which, to the best of our knowledge and belief, were
necassary for the purposo of the audit.

In cur opinion and to the best of our information and accerding to the explanations
glven to us, the statement of financial position, ctatement of profit or loss, the
statement of comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the infarmation
required by the Companies Act, 2017 [XIX of 2017}, in the manner so required and
respectively give a true and falr view of the state of the Company’s affairs as at June 30,
7023 and of the lass, the total comprehensive loss, the changes in equity and its cash
flowss for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (154s)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
spetion of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan [the
Code) and we have fulfiled our other ethical responsibilities in accordance with the
Code, We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinkon. :
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Information Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other Information. The other information comprises
the directors' report but does not include the financlal statements and our auditor's
repart thereon. Our opinien on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other in formation is materially
inconsistent with the financial statements or our knowledpe obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there i5 a material misstatement of this other information; we are

required ta report that fact. We have nothing to report in this regard,
Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accardance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017{XIX of 2017] and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free fram material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the
Company’'s ability to continue as a golng concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
manzgement either intends to liguidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
pﬂ:IEEE-!.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whaole are free from material misstatements, whether due to fraud or
error, and to issue an auditor's report that includes our apinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted n
accordance with I15As as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud er error and are
considered matarial If, individually or in aggregate, they could reasanably be expected
to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with 1585 as applicable in Pakistan, we exercise
professional judgment and maintain prefessional skepticism throughout the audit. We

also:
E )
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o Identify and assess the risks of materlal misstatement of the financial
staterments, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
errar, as fraud may involve collusion, forgery, intentional omissions,
misre presentations, or the override of internal control.

* Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for

the purpose of expressing an opinion on the effectiveness of the Company’s
intermnal contral.

¢ Evaluate the appropriateness of accounting policies used and the reasonablenass
of accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to ewvents or conditions that may cast
significant doubt on the Company’s ability to continue as a gaing concern. if we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial staterments or, If
such disclosures are inadequate, to modify our opinion, Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company te cease to
continue as a going Concermn.

s FEvaluate the overall presentation, structure and conmtent of the financial
statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

rRepart on Other Legal and Regulatory Reguirements
Based on our audit, we further report that in our opinion:

a) proper beoks of accounts have been kept by the Company as required by
the Companies Act, 2017 [XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the
statement of comprehensive income, the statement of changes in equity
and the statement of cash flows together with the notes thereon have
been drawn up in conformity with the Companies Act, 2017 (XIX of 2017)
and are in agreement with the books of account and retumns;

-
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e) investments made, ewpenditure incurred and guarantees extended
during the year were for the purpese of the Company’s business; and

d) no rakat was deductible at source under the Zakat and Ushr Ordinance,
1980,
] the Company was in compliance with the requiremants of section 78 of

the Securities Act, 2015 and section 62 of the Futures Act, 2016, and the
relevant requirements of Securities Brokers [Licensing and Operations)
Regulations, 2016 as at the date on which the statement of financial
position was prepared.,

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Casim.

Dated: EE DGT 21323 Masin Javain Maosoon IMRAN
Karachi Chartered Accountants

UDIN: AR202310270Wx3kDFULT
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RAFI SECURITIES (IFRIVATE) LIMITER
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 340, 2013

ASSETS
MON-CURRENT ASSETS
Propery & equipment
Intangible assets
Dieferred tax asser

Leng term advances & deposits

CURRENT ASSETS
Trade receivables

Advances, depeuits, pre-paymernts & other receivables
Shom term mvesiment

Bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
CAFITAL AND RESERVES
Authorized Capital

HELDOD,000 (2022: 16,000,000% srdinary shares af Rs. 10/ each

Issued, subseribed and paid-up capital
Ruevenue reserves

LIARILITIES
CURRENT LIABILITIES
Shont term borrawings - secured
Trade payables
Accrued expenses & other liabilities

CONTINGEMCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The anmexed mates froar | te 26 fors oo integral pard o thene finareial patesunrs

Y.,

Chisfl Executive

Rupees Rupuees
Nat
o 2623 022
] 498 334 L i
5 2,604,878 1,814,562
i 14,506,568 .
7 5,350,001 £.350,000
23,059, 78l 8,662,060
R 142,566,907 155,028,425
a9 18,975,684 44,603,255
{1} 158561, %80 185,304,276
11 12,268,142 12,973,556
2 372.T1A 297 09610
355,432,493 06,572,579
10000 el 1 060 0000, TR
12 100G G010 1 00 1 R0
69583814 123,626,572
169,583 814 113,626 572
13 162,742,117 138 387,78Y
11,953 850 12635410
14 1,145,642 11,964,510
185, 848679 I EZ. 0406, MK
!5‘ = -
158 333,493 6572570

%
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RAFI SECURITIES {PRIVATE) LIMITELD
SETATEMENT OF PROFIT O LOSS
FOR THE YEAR ENDEDRJUNE 30, 2023

Rupees Rupres
Note | nzs 012

REVEXLUE
[hperating revenue 1 41 460,054 48 453 RS54
Capital loss on disposal of securitics (19,550,452} (7257349}
Unrealised koss on remeasunensent of lnvestrnent at fair value - through profit o foss (29,844,500} (24.119,794)

(7.943,007)  17.076,711
Adininistrative and operating expenses 17 (40,560,719}  (45.654,433)
Finance cost 15 (24,859,372 (11.934,738)

(66,426,002} (57,589,171}

Operating loss (T4, 360,009) (40,512 4600
(Mher income in T.32E . 8K8 6.A4TI054
Laoss before taxation (67,044,111} (34,038,805)
Taxzation L 1A0e00 552 6, 790,288
Loss after tahxalion (34042759 (27248.517)

Tire anmexed nodes fram | fo 28 form an el ot of drese financin! stiatescais

L

Chiel Executive
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BAFI SECURITIES (PRIVATE) LIMITED

STATERMENT OF COMPREHNENSIVE INCOME

FOML THE YEAR ENDED JUME 30, 2013

Linzs after inwafion

Urther comprehensive Incesneg for the vear

Tatal compreliensive loss far the vear

Mude Rupees Hupees
ozd 022
(54,042,759 (17, 245.517)
54,042,7 (37, 248,517)

Thee amviiaed modes from 1 do 26 form ma lntepral part of these uamelel staremen/s

Chiefl Execafive

Direcior
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BAFI SECUIRITIES (FIRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENIFED J05E 30, 2023

CASTI FLOWSE FROM OFERATING ACTIVITIES
Loz befies myation

M Fless) : Hems mob valved in mosemsend of Fuml:

Tropere lamen

Capiinl s on sale ol seeuriiles

Unrealised loss e remeassrament of investment at fir valoo + thmagh profi o s
Uam an depnsal ol vwilicle

AmartrEinn én snfimme

(Revenal of}f A Tewance for expeoted eradis lnss

Fmance o

Medeash peasraied from aperstisg activities befsre workiag capinl changes

Med change in werking caplesl

Fovmmce costs paild

Pecomm tax reflnd secsived - net of taxes peid

Lecrers fax paid

Met eush usnd in nporaiing seeivities

CASI FLOWS FROM NYVESTING ACTIVITIES
Payment for acquisiton af office equipment

Long tzmes v aees and Seposits

Praceeds fram disposal of vahlchs

e cash (uaed im) / pracraind From imvesting actvicies

CASI FLOMWE FROM FINANCING VCTIVITIES
5Bor tenm bamowing under Muombihe arengement
Mrfrash pesera tedl from fasscieg aciviifes

et {decrease) ) imerease in ensh and eash egqaivelenis
Cash mml cash equivalend af Bopeming of e year

Cash anel gash rﬂulr.hl siend ol ks year

ali Smagpmsrad of cha 1al
Decresse / (Increase) in corrend pasets

Trade receivahies
Advances, depoaits, poe-paymeals & other recedvables

Shon ferm mvoiimnenis
Iwerease § fddee ressc) in correat liabilliies

Trisle payyalsics
Azeniel enpenscs & other liabdlilics

Ml change in wirkiag capidal

The owmessd natrs Soe [ 28 S geard e e finaes wl abatewsenis

E r

Chiel Exern

Inpsis Hup=es
Kaie o 033
ETAAL100) (A4 ANS)
0L 125 824 |
1% 559452 TAFT 340
e | 7aNEa T
- [ 1233 058
R4 b1
1,313,513 B
B E] 11.934,734
1061 S0 42 028 17
FTEE] SREEATT
(a] (ALRIEEIT)  [VERSTO5T
J5.BULIAT) [AE,0E,3HA)
CRHESRATHY  {11,934,738)
24,385,705 .
- li.ﬂﬂ,&'lﬂ
{504,709 (EL095.05K)
[L015) 1320,4TT)
- {300,008
. B S
LS5 Javeal
| 14438013 | 12888858 |
15425012 13A99,958
10329165 {66,127487)
(EL T T AR 5,130,079
I (SIEG3.TE) (0397, 36K
ILTras | gloia a5
(43320 L0515
(2L aasy] 2 ianzam
(BA25074)  (4R1TZAA5)
06930 (I2i27823)
(EiS, 0283 (18230534
IILABREEL}  (IATRAET3}
FIDEVAGEY)  (I695T057)
e

[
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Ralbance as ot Jane 30, 2021

Loss for the vear

Tealance as at June 3, 2022

Laoss for the year

Halanie x5 of Jume 30, BOEI

Tl semeaed novies o § g OF foran o innegeresd parr o s iemecin Sieiemer.

BRAFI SECURITIES (PRIVATE) LIMITEDR
STATEMENT OF CHANGES Iy EQUITY
FOR THE YEAR ENDED JLUINE 30, 2023

Reveiive B eserves

lsgued, swhscribed &

paid up capital LUnappropriated profi Hoh Total Tatal
Fupees Reipres Hupoes Rt
1o, D D00 IS ETI AR 1503 TS 000 THATROM
- {27248 517} (2TAL851T) (27,248,517
KR 00, i 123,626,572 113,626,572 113 636,572
(54,042, 755) (34,042,759 (54841750
R0, (e, 11 G0GRIAT4 03838104 165,505,014

7

Chilel Exezutive

W

m"l“’lﬂ'
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RAFI SECURITIES (FRIVATE) LINITED
MNOTES TO THE ACCOUNTS

I H EN INFORY

.l Legalstatus and operations
Rafi Securities (Private) Limited (‘the Company”) was incorporsted in Pakistan as a private company on May 21, 2001
under the Companies Ordinance, 1984 (which has now been repealed by the enactmens of the Companies Act, 2017 in
May 2007}, The company is a Trading Right Entitlemem Cerlificate Helder of the Pukistan Stock Exchange Limited.
The registered office of the company is situated ot Room no, 1004, 10th Floor, Al Hahim Tower, L1 Chundrigar Road,
Karachi. The principal activities of the Company are investments, share brokerage, Inter-bank brokerage, Initial Fublic
Offier (IPO) underwriting, advisory and consaltancy services. The branch office of the company is situated at;

= Room Ma, 518, 5th floor, Pakistan Stock Exchanpe Building. Kerachi.

1 BASIS OF PREFARATION

L1 Statement of compliance
These financial statements have been prepared in sccordance with the approved accourting standards as applicahle in
Fakistan. Approved nccounting standards comprise of Intermational Financial Reporting Standards for Small and
Medium-sized Entities (IFRS for SMEs) issued by TASD and provisions of and directives issued under the Companies
AT 2017, In case requirernants differ, the provision or directives of the Companies Act, 2017 shall prevail..

LI Basis of measuremcni
Thess financial gafements hawve been prepared under the historical cost convention except for derivanves and
investmenis. Stitement of cash Mow has been presented on cash basis,

23 Fonctional amd predeninlion currency
items included in these financial statements are measured using the curmency of the primarny economle environment in
which the Company operates. These finencinl statements are presented i Pakistani Rupee, which ls the Company's
funcisomal and presentation currency.

24 Use of estimates and judgmenis
The preparation of finencial stements in conformity with spproved financial reporting standards, as applicable in
Pakistan, requires manapesent to make judpments, astimales and essumplions that affect the "]'F'FH':“"'i"" of policies
and the reponed amaunts of nssets, liabilities, income and expenses,

The estimates and associated assurnptions are based on historical experience and varicas ofher feters that are belisved
b be reasonable under the clrcumstances, the results of which form the basis of making judgments ahout the carrving
values of assets and labilitics that are not readaly apparent from siher sosrees. Adual resuls may dilfer from thess

Elmans.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to eceounting estimates ane

recognized in the period in which the estimate is revised il the revision affectz snly that periad, or in the period of the
revision and fiture periods if the revision nffiects both current and futere periods,
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TOTHE ACCOUNTS

SUMMARY OF SIG TIM G

Propery ancd equdprnent ]
These are stated ot cost less accumulated depreciation and impairment [osses, if any. Cost nclude expenditres

that are derectly attributable to the acquisition of the assel.

Subsequert costs are incleded in the camying amaunt & appropriste, enly when it 5 probable that fLitiire
cconormic benafits associated with the item will flow to the Company and is eost ean be measured reliably. The
camying amount of the replaced part is derecognized. All oiher repairs and malatenance are chasged to the
siaternent of prodfio or losz dordng the vear in which they are incurred.

Drepreciation ia chamged 1w statement of prafit or koss applying the reducing halamtd_m_lhnd At the rabas
specified in note 4. Depreciation is charged when the asset is available for wse til] the assat is disposed all

An item of property and equipment 5 derecognized upon dispasal or when no future economic benefits ars
expected from its use or disposal. Any gain or loss orising on derecognition of the asset {calenlated as the
difference between the net dispasal proceeds and the camying emount of the asset} s included in the statement
of profit or [a4s i the yeor in which the asset 35 derecognized.

Disposal of an item of property, plant and equipment is recognized when sigmificant risks and rewards
incidental to ownership have been iransferred. Gains and o5z on disposal are determined by comparing the
procesds with the carrving amount and are recognized within Other operating expenses/income in the profi and
loas sceount

The peeets' residual vislues, depreciation methods and usefal lives are revigwed, and adjusted if appropriabe, o
cach financial vear end.

Dntaigible assets
Intangible assets having definite usefil [ife are stated ot cost less accumulated omortization and impairment

Iosses, iF any however, Intangible assets having indslinbts life are sated at cost bess. Impalmment losses, i ony.

Subsequent cost is capitalized only when it increases the fisture economic benefits embodied in the specific
assets 1o which it relates. All other expenditure is expensed as incurned.

Amortiztion is charged to the sttement of profit or loss wing reducing balance method over the estimated
usefu] lives of intangible assets umless such lives are indefinite. Amortization an ndditions to intangible assets is
charped from the month in which an asset is scyuired or capitalized while ne amontization s charged in the
manth in which the asset is disposed off.

All intangible assets with an indefinite usefil [ife are systematically tested for impaimment &t each reponing
dote, Where the cammying amount of an asset exceeds it estimated recoverable amount it B written down
immedlately to #s recoversble amount. Thee carrying amaunt of other intangible assets are reviewsd an ench
reparting date fo determing whether there ks any indication of impairment. IT any such indication exist than the
assels pecovernhle amount is estimated. The recovernhle amound is the greater of its value and fair valoe less
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

311 Trading Right Entitlement Coriifiente
This is stated a2 cost less impairment. if any, The carrying amount is reviewed at each balance sheet date I assess

whesher it i in excess of its recoverable amount, and where the carrving value exceeds estimiased recoverable
Fmeant, it i written dewn to 5ts estimated recovernhle nmoun,

ALY Pakistan Mereantile Exchange - Membership card
Mumiborship cand represents corporaie membership of Pakistan Mercomtile Exchenge with indefinite useful life. This
is stated oE cost less impaimment, 7 any. The carrying amount dg reviewed an esch balance shicer date 10 assess
whether this is in exeess of ils recoverable smmount, snd whene the carrving value excceds estimated recovernble
armcunt, this is wrinen down to #s estimaied recoversble amount

313 Computer soltware
Expenditure incurred o acquire identifiable computer software and having probable economic benefits exceeding
the cost beyond one year, is recopnized as an intangible asset. Such expenditure includes the purchase cast of
software {license fee) and related overbead eost,

Codts sissociated wiih rhaln:.li'ning eomputer seflware programa are recogiized as on expenss when incurred.

Computer software and license couts are stated af cost less accumlated ampdization and any identified impairment
lass and nmortized terough reducing balance method.

33 lovestment property
Investment property is staned o cost bess sccumulated depreciation and accumulated impairment losses, if any, Cost

comprises expenditune that i directly pitributabis o the nequisition of the asset including ransaction cogts.

Depreciation on investment propenty is charped esing reducing balance method, The useful life and depreciotion
method ere reviewed and edjusted, if appropriate, ot exch statement of financial position date.

X4 Financial instrumenis

4.0 Imitial recapoition, classification amd mesiuremend
The Company recognizes a financial asset when and anly when it begomes a party 1o the contragrunl provisions af

the instrement evidencing investment.

Regular way purchase of invesiments re recognized using sefilement date accounting i.e, on the dare on which
settienent of the purchase transaction takes place.

The Company classifies its financial assets inte either of following thaee categories;

ja) finamcial assets measured at amortized cost;
{b) finoncial assets measured af fair vislue through other comprebensive income (FVOCT); and

(¢} finnncinl aisets measored a1 Fair valee thraugh profit o lass (FVTPL)
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HAFI SECURITIES (PRIVATE) LIMITEDR
MNOTES TO THE ACCOLUNTS

{#) Financinl pssets measured of amarfized cost
A financial assed is mensured ot omortized cost if it is held within business model whote shjective i 10 hold

assets to collect cortractunl cash flows, and s controctual terms pive rise on specified daves to cash flows tha
are solely payments of principal ond interest on principal ameunt cutstanding.

Such Mnancial amsets are nitiafly measured af fair valee plus transaction costs that are directly atributable 1o the
acquisition ar issue thereal

{b) Financinl assets at FYOCI
A financial asset is classified as at fair value through other comprehensive income when it is held within a
business model whase objective is achieved by both collecting contractunl cash flows and selling finnncial
nssets and its contractual tesms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount dutstanding.

Such financial assets are initinlly measured at fir valae plus transaction costs that are directly astributable 1o the
acguisilion or s thereof,

() Fimancial nssets at FYTPL
A financial asset shall be measured at fair value through profit or loss unless it is measured at amortised cost ar
#t fair volue through other comprehensive imcorme, as aforesaid. However, for an invesiment in equity
instrument which is not held for trading, the Company may make an irrevocable election 1o present in ather
comprehensive income subsequent changes in the fair value of the investment,

Swch financial asseds are initially measured &t fir value,
342 Subsequent messurement

{a} Financial ngseis measured of amorfized cost
Tloese ageets are subsequeintly meatuned at amartized cost (determined using the effective interest method) less
accumulated mpairment [oscss,

interest / markup income, foreign exchange mins and losses and impairment losses arising from such financial
assets are recognized i the statement of profil and koss.

(b} Finnncial asseds at FVOC]
These are subsecpuently messured at fair valus [ess accumulaied impairment lasses.

A gain or loss on 2 financial assef measured at fir value thraugh other comprehensive Incame is recognised in
other comprehensive incoms, except for impairment gains of besses and foreign exchange gains and losses, until
the financial asset is derecognised or reclasified. When the financial asset is derecognised the cumulative pain
or loss previoushy recognissd in olbier comprebensive income is reclassified from cquity to profit or loss as a
reclassification adjustment. Inerest is calculated using the effective interest method snd s recognised in profi
ar lmss,
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BAFI SECURITIES (PRIVATE) LIMITED
MNOTES TO THE ACCOUNTS

() Financinl assets at FYTPL
These assels are subsequently measored af fiir valus

Met gains or losses arising from remeasurement of such financial assets as well as any interest income acesuing
thereon are recognized in the statement of profit or bess. However, for an investment in equity instrument which
is mot held for trading and for which the Company has made an krevocable election to presemt in other
comprehensive income subsequent champes in the fair value of the isvesiment, such gains or losses are
recognized in other comprehensive income. Further, when such investment is disposed off, the cumulative gain
or loss previously recognised in ather comprehensive income is not reclassified from equity to profit or loss.

342 Financial lHalbilities

Financial liabilities are classified as measured at amortized cost or ‘At Fair Value - Through Profit or Loss' (FYTPL),
A financial linhility is classified ae at FVTPL i it & classiffed as held for troding, it is n derivative or it is designated
as such on initial recognition. Finenclal Habilites at FVTPL are measured af fair valoe and net gains and Josses,
including any imlerest expense, sre recopnized in the statement of profit or loss,

Other firancial lisbilities are subsequently measured at amontized cost using the effective intsrest method. Interest
expense and foreign exchange gains and losses are recognized in the statement of profit or loss. Any gain or loss on de-
recofnition is also recognired in the statement of prodit or boss.
JE  Tmpairment
451 Financial assets

The Company recognises loss allowances for Expected Credit Losses (ECLs) in respect of financial assets measured
at amaomized cost,

The Company measures loss allowances at an amount equal o lifetime ECLs, except for the following, which are
measured at 12-month ECLs:
- debi securithes that are determined fo have Fow credit risk s the reporting date: and

other debt securities and bank balance foe which eredit sk (ie. the risk of default occurring ever the expected
life of the financial instrument) has not increased significently since initial recopmition,

Loss allowances for rade recedvables are always messured at an amount equal to lifetime ECLs.
When determining whether the credit risk of a financial asset has increased sipsificamly since initial recognition and
whin estimating ECLE, the Company considers reasonable and supportable information that is relevant and available

without undue cost or effort. This includes both quantitative and quantitative information and analysis, hased on the
Cormpany”s historfeal experience and informed credil assessment and including forward-looking information.
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RAFISECURITIES (PRIVATE) LIMITED
KOTES TO THE ACCOUNTS

The Company assumes that the credit risk an 2 financial asseds has increased significantly if it is more than past due
for & ressonable period of time. Lifetinse ECLs are the ECLs that resuli from all possible default events over the
expected lifs of a financial instrument. 12-mentk ECLs are the portion of ECLs that result from default events that
are possible within the |2 months sfter ihe reparting dote {or o shorter period if the expected life of the instrument is
boes thai 12 monthey. The maximem pErind constdered when qLi.rrl.utinE ECLs is the maximum contractunl period
owed which the Company is exposed 1o credit righ,

Loss allowances for financial asscts measured od amortised cost are deducted from the gross carrying amount of the
issels,

The gross carrying amourt of & financial ssset is writien off whes the Company has no reasonable expectations of
recoverieg of a Fnancial sseet in its entirely ar & portion thereof. The Company individually makes an assessment
with respect to the fiming and amount of write-off based on whether there is o reasonable expectation of recovery.
The Company expects no significant recovery from the amount written off. However, financial assets that are writien

olf :uuld;liﬂ be subject to enforcement activities in order to comply with the Campany's procedures for recovery of
amounis dee,

Impairment of non-financial assets

The carrying ameut of the Company's non-financinl azsets are reviewed at sach reporting date to determine whether
there is any objective evidence that an assets or group of asscis may be impaired, If any such evidence exists, the
agsed’s of group of assets' recoverable amoant is estimated. An impairment loas is recognized whenever the carrying
amaunt of an asset exceeds its recoverable amount. Recovemble smount is the higher of valoe in use and fuir value
les cost to sell. Impainment losses are recognized to the statement of profit or loss.

Derecogrition

Financial asseis

The Company derecognises financial assets onky when the contractual rights to cash flows from the financial assets
expire or when it transfer the financial asrets and substantially all the rsaociated risks ond rewasd of swnership 1o
another entity. On derecognition of financial assets measured at amortized cost, the difference betwesn the asseis
camying valae anil the sum of the consideration received and receivable recognised in statement of profit or loss, In
additian, on derscognition of an investment in a debt instrument classified us at FVTOC, the eemalative gain or loss
previausly accumulated in the investments revaluaton reseeve reclassified to stmement of profit or loss. In contrast,
on derecogniton of an investment in equity instrument which the Company has elected an initial rECOpRfie ba
measure al FVTOCL, the cumulitive gain or loss previowsly accumulated in the investments revalustion reserve i
not reclassified o statement of profit or Joss, but is traasferred 1o statement of changes in equity,

Financial liabilities
T]:m Company dercoognises financial liabilities only when its oblizgations under the Gnancial liabilities are
discharged, cancelled or expired. The difference berween the camying mmount of the financial liabilisies

dmﬂﬂd ond the conswderation 'PE.|I:| ﬂ.ﬂd FII:I_'_I.ib!:\_ jmhﬂiﬂg any non=cash pesels m=r“.r=d or liabilities
gssumed, is recopnised in stalement of profit ar Joss
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

A9 OfT-setting of nancial assets and fnancial liabfities
Fnancial assets and liabilities are offset and the net amount is reported in the financial statements if, and only if,
there i a legally enforcenble right to offset the recognized amounts and there is an intention elther 1o setthe on 3
net hasis or to realize the assets and settle the liabilities simulianenusly.

A7 Investments
Investment in shares of listed companics are classified s "At Fair Value - Through Profit or Loss” and is initially
measured at cost and subsequently is measured at fair value determined using the market value at sach reparting
date, Dividends are recognized as income in the stsement of profit or less unless the dividend elearly represents
o recovery of pant of the cost of the Investment, Mot gains and losses are recognized in statement profil or boss.

3.8 Settlement date sccounting
All purchases and sales of securitics that require delivery within the time frame established by regulation or

market convention wuch as "T+2' purchases and sales are recognized at the settlement date. Tracle date is the date
on which the Company commits to purchase or sale an asset,

3.10 Trade debits and otber receivables
Trade debis and other receivables are recognized at fair value and subsequently measured at amortized cost. A
provision for impairment in trade debts and other receivables is made when there is abjective evidence that the
Company will not be able 1o collect all amaunts due according to ariginal ferms of receivables. Trade debts and
other receivables considersd irrecoverable are written off, Actual eredit loss experience over past vears is used to
base the calculation of expected credit loss (ECL)Trade Receivables in respect of securities sold on behalf of
client zre recorded ot settlement date of transaction,

11 Fidvciary assets

Assets held in trust or in a fideciary capacity by the company are not treated as asseis of the Cempany and
accordingly are not included in these financial statemeris.

312 Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows inchudes cash in hand, balance with banks, other shart-
term highly liquid investments with original maturities of thres manths or less, and bank overdrafis / shar PO
borrowings. Bank everdrafis are shown within barawings in current Linbilities on the balance sheat,

313 Share capital

Ordinary shares are classified as equity and recognized at their face value, Incremental costs directly attributable
I0 the issue of new shares or options are shown in equity a3 a deduction, net of tax, from the proceads,

3.14 Proposed dividend and tramsfer between reserves

Dividends declared and transfers betwesn TESErVes, except appropristions which are required by law, made
subsequent to the reporting date are considered as non-adiusting events and pre recagnized in the financial
statements in the period in which such dividends and transfers are approved.
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Traade amid other pavables

Trade amd otleer pavablies are recopnized initinlly a1 foir vabue plus directly sributable eost, i§ any, and subsequenily
measured al anvdrired cost using e efMective interest method, Trmde pavables in respect of securitbes purchased ore
feceraded at seftlement date of tradsaction.

Phiese ase elassifiad o cument [abilkiles &f pavoeent is dug within ene vear of less {or in the normal operating cvele
o the buviness of longer). ITnod, they are presented as mon-current labilities.

Tavation

Income tax expense comprises current and deferred 2%, Income ax cxpense 15 recognised in the statement of prodin
of fosa, exncopt 10 the extent that it relates 1o items recognised directly in equity or in statement of comprehiensive
mcome, in which case it is recognised in equity or in statement of compreliensive income respectively.

i) Current

I current incomce tax charge is based on the taable income for the vear caleulated on the basis of the tax laws
enacied or substantively enacted ot the halance sheet date, and any adjestment to lax payable in respect of previous
YEArs

i Deferred

Deferzed 1ax is provided using the balance sheet linbility method, providing for temporary differences between the
Gy ing amount of asse1s md liabilities for financial reperting parposes and the amounts wed for tation purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrving
arvioumit o mssets and linhiliies, using the enncied or sulistantiv ely enncted rates that are cxpeeied 1o apply to the
ol when the diflerences reverse bnsed on fax rates that hove beeir enacted at the reparting date,

Deferecd tax liahilities are recognired for all taxable temporary differences. A deferred wx asset is recopnied for all
deductible differences, carry forward of wirused tas credits and unused tax losses to the extent that it is probable that
future taxable profits will be avmilable against which the asset can be wtilized, Deferred t1ax asset is reduced to the
extent that it i no longer probable that the related e benefits will be realized.

Frovisvirns

Provisions are recognized when the Company has a present legal or constructive obligation as o result of past eviens
and it is prohable that on outflow of resources will be required to seitle the abligation, and a reliable estimate of the
i can be mabe of (e omeoant af nhlfﬂﬂim:_ Provisions are reviewed ot cach halance sheet dae and adjusted o
Feflect current Besl estimate. -

Forelga currency tronsactions and fransbatbon

Monetary avets and liabilities in foreipn currencies are trashnted fnts Pakistan Rupees m the rmtes of exchange
prevailmg at the balance sheet date. Transactions in freign enrrencies are translted into fuscrionnl currency using
the rates of exchanpe prevailing at the dates of’ the tronsactions, Forelpn exchange gains and losses resulting from the
settlement of such trmwictions mml fram the rmestation i year end exchinige rites of monetary gssets and liobilities
denominated in foreipn currencies are recopnized the profit and ks aecount. :
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1% Revenue recopnition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
amounk of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received of
receivable, net of any direct expenses, Revenue is recognized on the following bask:

- Brokerage, consultancy, advisory fee and commission ste. are recognized as and when such services are provided.

= Income from bank deposits, reverse repo and margin deposits i3 recognized at effective yield on time proportion
basis,

- Dividend income is recorded when the right to receive the dividend is established.

- Gizins ! {losses) arising on sale of investments ars includid in the profit and loss account in the period in which they

arise.

Unrealized capital gains / (losses) arsing from mark to market of Investments classified as ‘financial assets o fuir

value through profit of loss - held far trading’ are included in profit end loss account for the period in which they

Arise,

- Rental income from investmest properties is recognized on acerual basis.

- Dther'miscellaneous income is recognized on receipt basis.

= Incame on financial assets (including margin financing) is recognised on time proportionate basis taking into
account effective / agreed rate of the instrumest.

= Unrealised gains / (bosses) arising from mark 10 market of investments elassified as "available for sale’ are taken
directly 1o other comprehensive income.

= Gains [ (losses) arising on revaluntion of derivatives 1o fair walue are taken o profit and loss accoumt under other
income / other expenses.

310 Operating and administrative expenses

These expenses are recognized in statement of

profit or lass upon utilization of the services or as incurred except for
specifically stated in the financial sistements.

321 Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized initially at fair value, less antributable transaction costs. Subsequent to initial
recegnition, mark-up bearing borrowings are stated ar mmartized cost with any difference between cost and redemplion
value being recognised in the statement of profit or lss over the periad of the berrowings on an effective interest basis.

Borowing costs are recopnized as an expense in the peciod in wh
directly attributable to the acquisition or construction of a
substantial period of time to pot ready for its intended Lse or 5
that et

ich these are incurred, extept o the extent that they are
qualifying asset (ie. an asset that necessarily takes a
ale} in which case thesg are capitalised as part of cost of
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HAFISECURITIES [PRIVATE) LIMITED
MOTES TO THUE ACCOUNTS
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Rupees Rupees

Flatng 2013 012

8.1.1 The Company asscssed on  forward looking hasis, the expectad credit losses asiociated with trade receivables and measured los
alkwance for trad recelvabiles a1 an ameunt equal 1o 1ife time expeeted credit loases or unsecured value which ever Is higher

812 Agiog analyels

LIpta 50 days 0,528 810 147,723,520
More than 90 but upio 180 days 34 581,647 A3
More than 180 bt aplo 360 days 6,188,253 4 RH007S
Mome than 360 days 50,332,211 19.679.568

160,932,962 174,707,993

8,13 Due from relaizd panies which are not impaired nnd thelr maximam amour ouistanding &t any time doring the year calculsied with
relerence to month end balinces are as Follows:

Mazimom amount milsianding at
Name of related party Ampunt due any time during the year
23 2022 2023 2023
Rupees
Saime Macom 234 13,004 128 564 37301
Saleem Manscosi 553 L 4,781 -
6,162 13,008 133,335 7301
B.1.4 Aging analysks - related party
More than 360 Tanal gross
™ laned 3 1= l-180d 151 - ;
ame of related party 90 ekays ays 18] - 360 davs PR SR
Bnipes o
Saima Nasem : 2.1 - - 22H
Sa'eem Mansoori 2,958 ¥ - 1,04 3,038
2,038 22 - 1,600 6,162
82 Total valus of secarities pertaining to cliexts held in the Ceniml Deposiiony Compiny 194,806,111 1, 300,695.6E1
B3 Walwe of phedps sceuritics off clicnts with Hativoal Clearing Company of [Fakistzn Limited 36,751,848 X0, 00,717

B4 Valwe of phedpe securitics of elients with Finarcial mgilmions
BE  The secoritizs ore vehined wnieg marke! rale of it year end

- -

¥ ADVANCES, DEPOSITS, PRE-PAYMENTS & OTHER RECEIVARLES
Beeinity deposits 41,740 41,740
Loan to stafl 1,725,029 I 681,751
Exposurs deposil i 4,508 28% 4198156
Incones tax refumdable 12,210,657 I8 UGG
Dhepassit 1 Faklbstan Merchanills Exchange Limired WL TN A A

18975 684 44,603 351

91 This represerns depesit with Natlonal Clearing Compaay of Pakistan Limited against the expasure margin in regpect of
frade in future and ready marker.
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RAFIRECURITIES (PRIVATE) LIMITED
BOTES TO THE ACODENTS

10 SHORT TERM INVESTAENT
favesumens of fuir waliees fhireuph ol & fos
Lisied equify s2curiiies
Unrealisgd loms on remessmemem af invesernen a2 Toir value
Alarckct vahis

Naibes Rujees Rupees
pL 1 a2
3% 40, 280 205.424,0T0
R4 509 (4 B IRTR )
158 561,980 1RSI0 2TE

10,1 Shares having market value af Rs. 151,235,277 (2022 173,617,0000%) are pledped ns security wish commercial banks, F3X and NCCPL for
ihe pampese of boresvings, base minimesm capital and exposin requiremens,

1 BANKE BALANCES
Cash af bank
- I SEVIRDT SOOI
= JIT CHITend 00 s

-

1.2

110 The retxrn cm (hiss baleovos B 4.5% bo 18 5% (2003 £.5% vo T} per annum on dully proghest basis

101 Bamk bafswce penkaims rey

Broderags houss
Clients
1z SEUEDR, 511 RIRE I 1! 1T
Mumber of shiares
[ s | 20m |
3,000,000 £ 000,000 Ordirsary sharesof Bx. [0exch fully paid in cuh
Cirdinary shases of R, 10 ekl breed fo
2,000 {Hp 200003 considemisn ather than cash
10,01 Ll 11, 00, 1

111

122 Shares issusd m sl
ofTices and sals poinas (boolbs)

1 I.HIB:.d'?.’F I B2 57T
T [ WRLIR ]
12,268,142 12975, 5840
314,263 381147
1 1.953,87% I2623 410
=R
12,068,142 12.973,554
H0, 000, HHR B D00 000
0 600 20 R A0
[ ITEE G WE ] 1 L, i

The sharehodders oo entited o peceive all distribuisng 1o thetn oeleding Svadend and ollier enlifkawiis in the foem of Boous 2o sight
shares & anid whsen declared by the Cosypany. All shares camy “omc volg per sheee nithout resnctien

derapon other then cash was for the purpose of tmansfer of membership of Pakiares Sancl Fxchange Limited along with

123 PATTERN OF SHARFHOLDING
M I a0 Wy | 203l
Naws of sharehslders Number of Shares Hold

; OHTILRN0 | 9ATLEOD |  96.72% 096.72%
[ Rafi o M
5:.?.””“1.,'.“ J28.000 2000 | 3.20% 3,085,
o 0o T
e (LI IER T 1010 I 100%%
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RAFI SECURITIES (PRIVATE) LIMITED
MOFTES T THE ACCDUMTS

Rupsees Rupees
Muotes 208 2z

10K ' R = apc

Slenr berm munming fixsnes 51 2, 936,382 73,970,904
Shar! ter borrowing under Murahala arargomes 13.2 9. 812735 £4. 366825
M2 dR,117 156,357, 7487

The Company his oblaired shoet tenm naoning (inance facilities. o commercial bank, In meet expesure und working capital

requirements. amounting to Rs 75 million (2022 75 Million). These facilies are sogured by way of pledge of morketable
secusitics as T Mnanciens approved |kst of shores and persons] guaranices of Chief Exscuitive arad Director, These facilites carny

rark up maging [bom 3 nuanihs KIBOR plas 2.5 % (20222 3 months KIBOR plus 2.5 %6) payable quarteily.

This repercsents the outstanding balance availed from shares Murabaha Finanging Fcility amaunting 1o Rs 120 million {2022 : Rs
120 million) from [siemic barks This feciliny is secured by way of equitable morgape an afflee building ard Plot of land, pledga
of regularly traded shariah complin sharcs of lisied companies in CDC accoun! of the company and persomal puamnbcs of
direcioes of the company, This facility carrles mardoup @ of 3 manths of KIBOR plus- 2 o 2.25 % (2022: 3 moehs KIBOR plus 2
to 225 % ) payable contract fo conkracl basis.

N | R 1011

Accrued expeises 308,626 341,471

Markusp payable 2852764 I.500,332

S5T payvahbie 339,068 376,311

Diealer payuhle B5317 202,107

Cleasing hiase payahie TR AG] 0543917

Caher liabilitles 3444 67
11,145,682 10964810

CONTINGENCIES AND COMMITMENTS

Contingencices

In the wear 2008, Sonerl Bank Limdied (SBL) ppossd cernin exeess charges to the Company withoul any dgfeement or
intimation 1o the Company, Moreover, SBL did not give ersdit ta the Coempany o account of cerlain genuing recoipis. As a resull.
the Campany filed & suit against SBL in the Banking Court vide suit ro. | 163 of 2008 far recovery of Re 19,445,368, SBL alo
filed & suit in the Banking Court apainst the Company for recovery of Bs. 35817464 (ie. principal balance of credit fecility
availed by the Company along with cost of finds). In the year 2019, the Bankieg Court issued & ooder in Tavoas of the Company
regurding the aforementioned disputed cose. SBLL filed an apeeal before Honournble High Cowrt of Sinds undor section 22 of
Financial Institetkons’ (Recovery of Finances) Ordinance, 2001 and the proceedings thereoll ane pending il date. Based on ibe
apimion of The legal advisar, the management of the Company is coafident thal the everiuz] cutcome of ke matier will be decided
in favoar of the Company, themdane, o provison has beon made in thas regasd,
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RAFT SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCDNINTS

Sl e eres Hupies

Hixd 22

Commiimenis

Ciunraniee given by Dubsd Istamic Bank Limited 10 National Clesring Compam, ol )
Pakastan Limited on behalfof the Company, 200 Ay L

[ " bl YVENUE e
ldkprugs comend ssimn inckading sales tas o serh o I 1 SRS L ML Ll

Lz Sules fas o0 serveces - R L

tet brokerage commedssinn sxchading sales s on sorjons LI A 1“'

[Bvichend incime e '

TR T L L]

fi.] Brokernge Inenme - net of sales pas
Eguliy lirokerage =
= [msammeional casiomers i

= Ieeaal chenls R i
TRL el TRTLNTT

[Mrecion” temuneralion 171 i i
Sul sabaries & odher benefits i

Tenl rates amd laxes

Senice & transaction charps
Hepuir and saisicnance

I iligios

Telephone mned communication
Trovellimg & conuoyance
Printing ani statiomery
Compiter & software oexpoiacs
Fees and subseription

Fostage & courser

I aterealnment

Auditors” remuneration
Cormisltaney charpes T.axe
Insurance L 2 .
Commizsion F.Jl.'PEI'L"t i, Gl

Legal & professional -
Depreciation
Amortisalion on snftware
Adveniiemens

Had bl expenss
Allowange foe expected credit liss . .
Prorasions n

[hher capenses =112 17 == 871,

4156519 45 h53 410
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

17.1 Remungration of { ‘hiel Executive ond Diregtor

7.2

wlanazerinl remuneration

Company's contribation to the Provident
Fund

Fees

Baonus

Housing and ulilities

Number of persons {including those who
worked part of ihe year)

Audifors’ remugperation

Auchit services
Adistal audit Fee
Ceetifications

FINANCE COSTS
Bamk charges

arkup on short ferm barrowings froem banking cosnpanes

18.1 This represents mark-up payuhlc on shodt erm barrowing | For details refir roge 14}

1%

(THE ML
From financinl asseis
1P commigsion

Incame fream Pakistan Mescsantile Exchinnge Limited

[®eifil i excpsume dlegol
IProrfit e depoait with banks
Ciaihi i disposad ol vehicls

From mun-Tiancinl asscls
Recowerics
Reversal of expecied it s

2023 022
Chiel Chief 0
1ors Executive
Executive Directors | Executive Executive ree
1,800,004 1,200,000 4,800,000 12000 13l Dol 4 501,000
104,250
GO0, 00 G0, D
1,504,250 1,200,000 4 B000MH 1R800, M0 1,040.000 45040, 0040
1 1 4 2 3
Rupees Hupees
Mofes 20123 072
1 35 Dol 123,000
115,000 115,000
IS[IIQI'IH 240, {HH}
458255 ERA, 567
181 2440118 11,550,171
TAKMEYITE 1193476
L] 392 587
1,772,371 TIR.O68
ITIERL] =
Bl Tk ER7.363
- |, 222 1056
1. 7R5.MID 2.040,774
3227075 3,532.680
1,315,313 -
4, 5401588 3,532 4GB
T.J25. 88N h AT S
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RAFI SECURITIES (PRIVATE} LIMITEDR

WNOTES TO THE ACCDUNTS
Rupees Rujpees
Notes 2023 2022
TANATION
Current I 505215 1, TR, T00
Prior - (8,578,928}
Deferred (14,506,504}

(13,001 5521 {6, T IRE)

The numerical reconciliation between tax expense and the product of accounting profi muRiplied by the spplicable tax
rate as requited by LAS 12 ‘Income Tases' has not been preseated in these financial statements since the Company has
suffered an accounting loss before tax in current vear,

The income tex retums of the Compary have been filed up to lax year 2027 under the Universal Salf Assessment
Scheme. This scheme provides that the return filed is deemed to be an assessment order. The returns may be selected
far audit within five years. The Income Tax Commissioner may amend assessment if any objection is raised during
audit. Previous year tax reconciliation i not pregsented due to application of minimum @

The Deputy Commissioner Inland Revenue {DCIR), Regienal Tax Office - Corporate, Karachi, passed orders all dated
March 11, 2020 under section 161 / 205 of the Income Tax Ordinance, 2001, for the tax veass 2014, 2015, 2006, 2017
and 2018, on aceount of pon-deduction of withholding tax on various expenses and created an aggregate tax demand of
Rs 11,828,109, including default surcharge snd penalty. The Company filed an appeal before the Commissioner
{Appenls-111) against the aforementioned order and the proceedings thereaf are pending till date,

CASH ANDNCASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the cash flow statement are reconciled 10 the
related items in the balance sheet as follows

Sheort teqm running finance (62,936,382} (73,970,964}
Cash & bank balances | 12268442 | 12,873,356
(50,668.240) (601,797, 408)

FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES
5 EMNT

The Company's activities expose it to a variety of financial risks: credit risk, liquidity risk and market risk (interest rale
risk and price risk). The Company’s averall risk management progrom focuses on the unpredictability of financial
markets and seeks o minimize patential adverse effects on the financial performance. The Company consistently
manages its expesure fo financial risk withowt any material change from previous periods in the manner described in
nobes balow
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RAFISECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCDUNTS

The Boord of Threctors hos overall respoaghiliy for the establiskment and -wtril,g!rl of Company's risk management framework.
Al trenssmy relmed transsctints ane corried oul within the parameters of these policies.

IR M Risk
Market risk i the risk that the value of the financinl instroment may flsctisate a8 o result of changes in murket interest rales or e
market price due 1o o change i credit rating of the issver or the instrument, change in market sentiments, speculative aetivities,
supply ard demand of securities and Haquidity in the markel. Market risk comprises of interest rate risk, foreign curmency risk and
price msks.

(i1 Imterest Rate Rish
Interest rate risk is the risk that the fair value or fistere cash flaws of a finencial instroment will flactaate because of changes in
market imerest rates. Majority of the interest rate exposure arises from short and long term beroawings from bariks and tem

dupasits with banks. The Company is not exposed Lo such risk.

{lil Foreign Curren
Farcign cusrency risk ke the risk that the fir value or future cash flows of a finencial instrument will fluctuale becauss of changes in
fareign exchange rates. Cumency risk arises mainky froen roceivables and payable that exist due to rensaction in foreign currencics.
The Compaey is not expesed to currency risk us all the operstions of the Campany are being carried out in focal currency,

(il Price Rizk

Price: risk represents the risk that the feir value of & fisancial instrument will fluctuate because of changes in the marker prices
{other than thise arising from intersst mte risk or currency risk], whether thoss changes are caused by fectors specific to the
individual Fnancial Enstrament or its fssuer, ar facioes affecting all or similir financial insiruments traded in the masket. The
Company mansges price rigk by monitoring the exposare in quoted equity securities and implementing the strict diseipline in
internal risk managensent and investment policles, which inchudes dispasing of it awn equizy investment and collateral held before
it led the Company te incur significant mark-to-market and credic losses. As of the reporting date, the Company was exposcd o
peice tigk sisce It had investments in quoted equity secorilies and &l hecause the Company held collaterals in the form of aqmity
aggairities against their debior balonces.

The carrying value of investments subject to price risk i3 hesed on quoted market prices as of the reposting date, Market prices are
subject to fuctuation and, conssqueriily, the amaunt realized in the subsegeent sale of an investment may significastly differ from
the reparted market value. Fluctuation in the market price of o scourity may repult from percelved changes in the underlying
poonomic chorscioristes of tho investes, the relatve price of alternative investments and general market conditions. Furthermone,
armuunt realized in the sole of a paricular security moy be offecied by the relative quantity of the sscurity being sald,

The Company's poctfolie of short term investments is broadly diversified so as 1o mitigate the slgnificant risk of decling in prices of
ety securitics in panicular sestors of the marked

The tehle below summarizes Company's equity price risk as of Jupe 30, 2023 ond 2022 spd shows the efTects of a vpotbeical 10%
increase and o 109% decrease in market prices as al e repanting dates. The selected hypothetical chespe does not reflect what could
b comsidered 1o be the bedt of worst case scerarics. Indesd, resulis could be worse because af the nature of markels and the
alorementioned congeatrations existing in Campamy’s equily investment porifolio,
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RAFI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Estimated fair Hvpaihelical

valiie afler increase | {decrease)
A Yl lyposetical price | pypomhetical | in profit befare tax

(Hupéss) thange clamge in prices [Hupees)

{Ruipges)

June 30, 2023 ISESE1.080 10% imcrease IT4AIE, 1 TR 15456, 198
10%: decrease 142, 705, TR {15956, 19K)
Jume 30, 2002 195,304,276 10% incremia 01834704 15,530,428
10% desrese 165,773,648 EEEEET

ILI.2 Liguidity risk

1-;1::1{:"“ risk i the risk that the Company will encountes diffeculty in meeiing its financial ebligations associated with its finaneial

vex thol are acttled by delivering eash or another financial assets, Liquidity risk arisss because of the possibility that the
Company could be required to pay its liskilities earlier than expected or &ifficulty in reising funds to meel comments assaclated
with _I'l_nnl-:lal |isbilities as they fll doe. Prudent Houidity ritk manogemsent implics malntening sufflciens cash and mearkewble
securities, the availability of funding to an adeguate amount of commisied credit Facitifies and the ability to close out market opticns

die 1o the dynamic nature of the business, The Company's treasiary sims ad maintnin ] i ; ;
e 3 ; ng flex ikl im funding by keening committed
eredit lines available. The follewing are the cortractunl maturities of financial liahilitics,

S

2013
Carrying amouni E‘:f:]:lr::l Upto sme Year | More dham ooe year
{Hupees) —
Financial liabilities
Short term borrowings-secured 162,749,117 162745117 La2, 749,017 -
Traale payubles 11,953,880 11,553,850 11,553 880 -
Accrued expenses & ocher linbilities 10,148,662 11,145,652 11,145 652 p
158 B8, 679 185,845,679 VA5 BdR.6T9 -
2
Contractual
Carrylng amowni vl Bl Upto nmc vear | More than one vear
{HRupees)
Finangial liabilities
Sbort term borrowings-secuned | 58,357,787 158,357,787 158,357,787
Trade payshles | 12,623,410 12,623,410 12,623,410
Accrised expenses & other labilitbes 1134 510 11,954,810 LG 81n
182 546,007 IHE D44, 9 T 152,546,007 =

CamScanner


https://v3.camscanner.com/user/download

N |

| ..

RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

2213 Credit risk

al

Credit risk is the risk thal one party to & financial instrument will faif to discharge an abdigation and cause the other pany @ incur g
financial loss, without taking i=to account the falr valae of any collmernl. Credit risk arises froeen the inability of the msuers of the
mstmamens, e relevant fnancial institutions or countor parties in case of plicemnis oF other arrangsmenis 1o fulllil] their obligatinns

A fieancial asset is regarded as credit impsired a5 and when it falls under the definition of & ‘defulicd” financisl ssser. For the
Lompany’s intemal credit rmnagement purposes. & fnseciol asset & considered ws defaulted when it fs past dug for 360 tays ur more,

The Company writes off o defaulted financinl asset when there remains oo reasonble prohisbility of recowvering the canrving amownd of
the nssel theough svallable means

Exposure is credit risk

Credin risk of the Company arises principaily from the trade debis, short term investments, loans and ndvances, deposits and odber
receivables, The camying aroount of financial asses represents ihe maximum credit exposure, To reduce the exposure to credin rlsk, the
Conspany has developed its own risk manageiment policies and guidelines wherehy clents ore provided trading lmils according io theie
wanh and proper marging we collecied and maintained from the clients, The management continooasly maniees the credit exposun:
tovards the clients and makes provision against hase balances cansidered doubifial of recovery,

The Coempany's policy i% to enter indo finsncial coiiiracis in gccordance with the intemsl risk manzesment polics aivd invesiment arl
eperational guidelincs appeoved by the Board of Directors. In addition. credit risk is akso minimised due 1o the fact that the Caompany
invests only i high quality finarcisl ascts, majesity of which have besa rated by @ reputnble rating agency, Allransactions are seriled
! paid for upea delivery, The Ceenpany does rot expect 10 inctr material credii Josses an it financial assets, The maximam CXPOSULE Lo
eredif rizk 8l ihe reporting date i follows;

Rupees Hizjices
2023 Ty
Long erm sdvances & depasits 5,250,000 $.150.000
Shiet lerm invesimenis 158,561 960 185,304 2706
Trada debis 142, 566 907 153,028 425
Advances, depesils , prepaymenis & ather receivables 1E97 5 854 44,503,353
Cash and bank balances 12263042 ) 12971856
331422713 403,155,610

Credit risk exposure an irade debi

To rexduce the exposure to eredit risk arising from trade debis receivible against margin [inamcing, the Company has develaped its
awn risk management policies and gurdelines wheseby cliems are provided trading limits according 10 ek net wisrth and proper
margms are coflected and mantained from ke clients. The mEnApETREnt ordinuously monitrs fhe eredit exposure towards the elients
and makes provision aguinst those balances considerad doabaful of recovery,
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

12,13 Credit risk

Credlit risk i ihl:_rlﬁl: thi ane pany o a financial instnement will [l to discharge sm obligation snd cavse te other party 1o incur &
il lnss, without taking into sccoust the (xir valoe of any colateral. Credit risk arises. o the insbiy of the issuers of the
L1, the melevant linancial isstisutions or cousier parties in cise of placsments or oiher arangements o Al their obligtions.

A ﬂrumri::l_ml I8 pegarded as credit impaired a5 and when it falls under the definifon of & “defaulted financial wsset, For the
Coenpany's internal caedia mamagement purposes, o firancial msel is considened as defmultsd when it is st duie: Tow T60 days or meve,

The Campany weites fT a defalied finnncisl asset when thepe pemains no reasonoble probability of recovering e carrving amue) of
the asset through svailahle mears,

Exposuare io credit risk
Credit risk of the Company wriscs principaliy ftom the trade debts, shon term investments, losns sad advances, deposiis aed oiker
receivaties. The camying amount of Nrascinl assets represents the maimue eredi exposure. To reduce the exposuee to credit risk, the
Company has developed i wam risk mansgement palicies and guiddlines wherchy cliens s provided rading fimis acenrding 1o their
worth and proper mangins are collected and mamtaieed frem the clients. The masagement continuausly monitors e credit e e
towards the clients and makes provision agaizst thase batances considensd daubafil of pecery

The Cﬂ'ITWEr"S policy is to enter into fimancial contracts in accordaree wih the internal risk manapement policles wmd investment snd
g{:mumul g_wd:-hm approved by the Board of Directors. n sdditicn, credst risk |5 albsa mindmised due @ the fagt that the Company
mvests oty in high quality financial assets, majarity af which have heen rated by a reputable reting apeocy. Akl masactions ans seithed

{pasd far upon defivery, The Company does not expect to incur material coedit Jasses on its finsncial pssats. The maxlmurs exposare to
credit risk b the reporting daie is fllows:

Hugpsen Hupees

=i il
Lopg term advances & depasias 3240005 5 240,00
Ehort lewm imvesiments 158 560 550 RS 304 276
Trode debis 142 506, M7 | 54,128 425
Advances, deposiis , prepiyments & other receivables IROTL 6y 44,001 143
Cash pid bans balances 12363 12 12.473.554
—tTE1L13 H013,159,618

a) Credit risk exposure an trade dehis
Ta redhice the expasure ta credit risk arising from trade debts / receivable npoinat margin financing. the Company has developed s
mvn itk mamagement policies and guidelines wherehy clients are provided tmding limits according 1o their net worth and nrarer
manging an: collected and maintained From the clienis. The management continesusly manitors the eredit exposure towands te cliests
and rakics provisson against those balanoss comsidencd domful of recovery.
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RAFI SECURITIES (FRIVATE) LIMITED
NOTES TO THE ACCOLUNTS

The Company's managemenl, as part of risk managemenl policies and pusdelings, reviews cliemts' financial posiion, comsiders pas
experiance, obiain autharized approvals and arrenpe far necesmry collaierals in the form of equity securities Lo reduce eredit risks and
aiher facinrs. These collments are sehject o market risk wisheh efiimately affects the reeoverabiliny of delis

Jdsnit 30, 2025 Jume 30, 2032
Proviasss Tor PPranision for
Gromearnying @ cnderedit O T nected eredit
amouni i Amouni L i
Hapees
Mol s e ¢ .
Past dhee | dhay - 9 days ——— . 147723529
Pest due 91 days - 150 days ot Epr it 4 2.413,030
Past dee 181 days - 360 dm 418k a8 : 4,890 975
Paat due abowve 360 days £ s3ranl 1L 366,058 | 9ATR, 56K 19670 J58
X ) TH 366,055 174,707,093 19,679,564

Excepl as disclosed above, B provismon far expected eradin losses Bas boen recognized in respect of trade debis a3 the scisnily sgains
the same is mdequate or cownier pamies have sound financial standing.

b} Credit risk exposure on bank balsnces

The Company’s credit risk an liquid fursds {5 linsiied because the counter parics are hanks with ressonahly high credis miings. Asof ihe
reporting date, the external credit ratings of the Compamy’s bankers wene as follows:

- . a2l nz:
art lerm Fading Hupres
=] 12.26E 142 | 28T} 558
1204, 142 11971550

Due w0 the Company’s long standing business relationships with hese counter pariics and aficr piving due coasideration w their strong
fingncial stamding. management does oot expect nof-performsnes by these counter pamics en thelr obligations s the Company.

Accordmgiy, e credit risk i= mimimal,
Tew Company writes off 3 defpubied financial assel when thers remaing no ressonshle probability of recovering the carrying amous of
thet assel through avadlable means,
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RAFI SECURITIES [FIIVATE) LIMITED
RUITES TO THE ACCOMINTS

112 Fimancinl Instriomemnds by eategory

ILL1 Finmncial Asscis

._—-——l--------'-ﬂ

r
Al Tair veboe
AL [air valwe
through prony | Trowsh other | At nmortied Tutal
iomprehessive cosl
asr limn 4
ingomi
Loweg serm advances & doposins % & LTI 5 250 HHy
Short 1w irves s 158,361,580 - . 15K 561,080
Trads debis - " 142 556,207 142 506,007
Advimoes, deposits, prepeymenits &oller rescivables 5 - | 8,975 664 TEY75,049
Cash and bank Balances s . 12, 26K, 142 12,268,142
158,561,980 - 179,060,745 33T 62713
pliril
Al Tmir vl
At fundr value
through prof | 'IFOUR sdher 4"::"“# Tatal
i camprehenine
lapnme
Long tzrm advances & deposine 2 - & 250,080 5250000
Shoat 12T invesImEnts 1E5,304.3T0 - - 183 304 I7 G
Trade defis - - 153038 425 155, 0EE 425
Adhvanees, deposits, prepayments dother recoivobles - . 44,603,353 44,003 155
Cash sl bank balinces e - 12.973.556 12.973.556
IH-‘QN.ITI- = 1178585 334 J0E 15EID
22.23 Finamneial Linkilidies
Hiza
Al P vl g
Aninrtlsed qead | throoph prafii Talal
or beas
5]““1 term Mﬁm !'EIE.-H?.."T - |5].Tl|ﬂ.]]':r
Trade payakles 11583 580 - THA58H0
Acerued expesses & ather lasibies 11, 145582 - 10,145,652
[R5 R4RETD - FETT R ]
iz
A lake vl
Amortlsed gost | through profie Taisl
or lass
Shorl term barrowings -securcd 158.557.787 158,357,787
Trade payabie 12635 810 " 12633410
Aocrued evpenses & olber lizhilities AR . 1,964 810
182,986,007 - 152,940,007
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

13 FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of all financial assets and linhilities reflected I these financial siatements FFF“"-[""_:"':.‘_'-" thelr
fair value. The Company measures fair values using the following fair value hierarchy that reflects the signilicance
of the inputs wed in making the measurements;

Level | : Fair valuz meesurements using quoted prices {unadjusted) in active markets for idemtical assels or
liahilities.

Level 2 ¢ Fair value measurements using inpuls other than quoted prices included within Level | that are
observable for the nsset or liability, ither directly {i.e. a2 prices) or indireetly (i, derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on ohservable market

data [i.e. unobservable inpuss).

Fair values of financial assets Mt are traded in active markets are based on quoted market prices. For all other
financial instruments the Company determines Fair values using valuation technigies unless the instruments do not
have a market! quoted price in an active market and whose fair value carmot be reliably mezsured.

The table below analvses financial instruments measured a1 fiir value at the end of the reporting period by the
lewel in the Fair value hierarchy into which the fair valiss measurement is categorised:

Financial assets

2013
Level 1 Level 2 Level 3 Tuotal
At falr value through profit und loss
Listed securities 158,561,980 - - FSR.561 985
158,500 Rl - - 154,561,450
22
Level 1 Level2 Level 3 Tuotal
At fair walere Shraugh profic and loss
Listed securities 185,304,276 ' - | 85,304,276
185,304,276 . - 185 304,276
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

M CAPITAL

241 Management of capital

i i i TR

The Company's ehjectives when managiey capal ore o safrpased the Usspas L) T DRI N
in ordet 10 provide retarma for vharcholders s hemefity Do e stskebeldery snd be masian a8 oo o copas
structre. The management closely monors the ttarn o capial smplesed slung ith the level of Sadribatim |
ordmary shareholders Further, im irder o pramstass (o slyesl fhe capotial sructars. e { oepee S
af dividenud paad to il kders, radoce capatal, o0 e e hufe

[agect iy = e

in & feguler basin, the Uompay subnapes to sl s Vs il aiifif Frarmmesn 5y iy s B L Smp—
i

mimamisen lewely of Lagesd Uspes] or st wor® ) s spesafied is Ba Scarian rshrey (] ar=simg B |LNWE ™)
Hegulateem, 206

241 Capital Adequscy Level Jums ¥ 2600
Total Assets bt vy v |
Lein Total fislsslitars L AN TN e o
[ ein By abuntrs Bearses o rrsiad smpee residopin = oF Fopn ! Sem |
Capital Adequacy Leved -4 B | LI RRTT

2H21 While determiming he saber of tor trmad swaets of the TR hdler momnonal sabar of Bot TE] comiifoame buid by e

company 2 ot fune 30, 2027, ¢ Srverreared by Pobotar S0ad | ontange bt bree omameend

243 Liquid Capital Balamir

Liuid Capretal Balance of the Compamy. 42 ot June W, 2000 i mooordincs = @b e Thed Tubemdube of e S
Hnlhmﬂmﬂihﬂnﬁ“hm'-'ﬁl SEIE o Ha GLTLLEML . The Sastrewres of | sged | apeaal w peg pesed
s Ansewure Al

7% : i N

Related pariies comprise of proup companes (e porrss oeespasy Seflos wbsalares md By wbasdoarmer ) Bey
managemenl personne] of the Compary and directn and S closr family mosbesi mapr shupblders o S
Company snd stafl pronadent fund Trasaactien with relsted partsey e on e s bempeh e Bemeamerson and Semefi
Yo enecuthves of the Company are in sccordence with the term of the employmens
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26.2

RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Following are the related parties with whom the Company had entered into transactions or have amangement/ agreement in
place, slvances to related parties are disclosed in note 11.3 1o the Mnancial siatememts.

KEY MANAGEMENT PERSONNEL: (2023 | 2022 |

Sadma Naeem {Director)
Batsrees af year ond
Trade receivable at vear end 2334 13,004

Muhammad Saleem Mansoord (Shareholder)
Balances af vear end

Trade recepvable at vear end 3,938 -
GEMERAL

Mumber of Employees 023 2022
Total employees of the Company at the year end 17 3
Average employees of the Company during the year 30 33

Figures have been re-arranged and re-classified whesever necessary, for the purpose of better presentation. Mo major
reclassifications were made in these financial saements,

Figures have been rounded ofl 1o the nearest rupee.

Authorization for Issue U E DCT 2{]23

These financial statements were approved by the Company®s boerd of directors and awhorised for issse on

24 &

Chiel Execufive Director
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RAFISECURITIES (PRIVATE) LIMITED

ETATEMENT OF LIQUID CAMTAL
AL ON JUNE 30, 1023
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