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RAFI SECURITIES
RSL ST I Y (PRIVATE) LIMITED

TREC HOLDER :
Pakistan Stock Exchange Limited

DIRECTORS' REPORT
On behall of the Board of Directors of the Company, T am pleased to present our report together with the audited financial statement of the
Company for the year June 30. 2022,

Perfurmance Overview
The following depicis the Com pany's perfonmance in the current year,

Uperating revenne 17,076,711
Operating expenses (57,589,172)
Crperating loss (40,512,460)
Lither charges =
Ciber income 6,473,654
Lons belure tuxation (34,038,806)
Taxation 6,790,288
Loss alter taxation (27,.248,518)

Loss per sharge
Loss per share for the yzer ended 30th June 2022 was Rs, (2.72)

Capital Market Review & Outlook

Paistan's equities market performance remained extremely volatile during the year under review influenced by various domestic and exogenous
factors which badly eflected the profitability of the company and eventually PSX Index closed at 41,540 as at June 30, 2022. Moreover, higher
inflation and inierest rotes axe likely 1o keep the equitics market under pressure during next year.

Dividend:
Tie Cirectors do oot secommended any dividend during the year due w cash flow requirement during next financial year,

Externu! Anditors
The uieing aucitors, Mrs. Nasir Javaid Magsood Imran., Chartered Accountants, being eligible, have offered themsclves for reappointment

e 0 30CT 2022
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- 'Diﬁ:ctﬂr Chief Executive
- CORPORATE OFFICE PSX OFFICE
Suit # 1004, 10th Floor, 518, 5th Floar,
Al-Rahim Tower, Stock Exchange Building,
‘I,I. Ehundrigg;}ﬁgasf Stock Exchange Road,
Karachi-74000, Pakistan Karachi-74000, Pakistan
RN . 22121 771
: ® : 0337-3159159

® :0337-3159159
E-mail : info@ rafionline.com

Website : www.rafionline.com
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NASIR JAVAID MAQSOOD IMRAN ELLANDER ROAD, Opr, SUANEER Comppy,
OFrE. L1 CHuNDIIGAR Rivals, KArACII - PAKISTAN
‘ Chartered Accountants Tel:  +92(0)21-32211515, +92(0)21-3221151¢

HO2(0)21-32212382, +92(( N21-32212383
Email: khi@njmi.net

INDEPENDENT AUDITOR’S REPORT

To the members of Rafi Securities (Private) Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of Rafi Securities (Private) Limited
(the Company), which comprise the statement of financial position as at June 30, 2022
and the statement of profit or loss and other comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information, and we state that we have obtained all the information and
explanation which, to the best of our knowledge and belief, were necessary for the
purpose of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes forming part thereof conform with the accounting and
reporting standards as applicable in Pakistan and give the information required by the
Companies Act, 2017 (XIX of 2017), in the manner so required and respectively give a
true and fair view of the state of the Company'’s affairs as at June 30, 2022 and of the
loss and other comprehensive loss, the changes in equity and its cash flows for the year
then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs)
as applicable in Pakistan. Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the
Code) and we have fulfilled our other ethical responsibilities in accordance with the
Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

o

fices also at:
HORE: 3RD FLOOR, PACE TOWER, PLOT NO. 27, BLOCK-H, GULBERG 2, LAHORE. .

Tel: +92(0)42-35754821-22 E-mail: nasirgulzar@njmi.net /ﬁ' —
AMABAD: OFFICE # 17, 2ND FLOOR, HILL VIEW PLAZA, ABOVE FRESCO SWEETS, «:ggp C paa I mgiworldwide

BLUE AREA JINNAH AVENUE, ISLAMABAD. . ) o
Tel: + 92 (51) 2228138 Fax: + 92 (51) 2228139 E-mail: islamabadoffice @njmi.net
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Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises
the directors’ report but does not include the financial statements and our auditor’s
report thereon. Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of

financial statements that are free from material misstatement, whether due to fraud or
arror, I .

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of directors are responsible for overseeing the Company'’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:

-
™
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e Identify and assess the risks ‘of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Company’s
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the board of directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of accounts have been kept by the Company as required by
the Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and
other comprehensive income, the statement of changes in equity and the
statement of cash flows together with the notes thereon have been
drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and
are in agreement with the books of account and returns;

-
-
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c) investments made, expenditure incurred and guarantees extended
during the year were for the purpose of the Company'’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance,
1980. '
e) the Company was in compliance with the requirements of section 78 of

the Securities Act, 2015 and section 62 of the Futures Act, 2016, and the
relevant requirements of Securities Brokers (Licensing and Operations)
Regulations, 2016 as at the date on which the statement of financial
position was prepared.

The engagement partner on the audit resulting in this independent auditor’s report is
Mohammad Javaid Qasim.

Dated: U 3 UCT 2022 NasIR I

Karachi Chartered Accountants

UDIN: AR202210270eU0qMVZPy
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RAFI SECURITIES
S = f =)= < J = (PRIVATE) LIMITED.

RAFI=— TREC HOLDER :
MEC MRS Pakistan Stock Exchange leltﬂd

Statement of Compliance with Corporate Governance Code for Securities Broker
Regulations 2016

The company has complied with the requirements of the Regulations in the following manner:

1. The total number of directors are as per following:-

i. Samia Naeem Executive Director
ii. Saleem Mansoori Non- Executive Director
iii. Naeem Rafi Chief Executive Officer

2. The company has prepared a code of conduct and has ensured that appropriate steps
have been taken to disseminate it throughout the company along with its supporting
policies and procedure.

3. The Board has devised the policy which intended to encourage all stakeholders
including employees and others to report suspected or actual occurrence of illegal,
unethical or inappropriate events without retribution.

4. The Board has appointed Chief Executive Officer to lead the management team, and
exercise executive authority over operations of the company.

5. There is no any casual vacancy occurred on the board to intimate Security Exchange.

6. The Board meets on half-yearly basis and ensures the minutes of the meetings are
appropriately recorded.

7. The Board has formed the following committees comprising of members given below:-
a) Audit Committee

* Naeem Rafi Chairman
¢ Saleem Mansoori Member

b) Human Resource Committee
* Mr. Naeem Rafi Chairman
e Samia Naeem Member

PSX OFFICE

518, 5th Fioor,

Stock Exchange Building,
Stock Excharge Road,

CORPORATE OFFICE
Swit £ 1004, 101h Floer,
Al-Rahim Tower,

I.1. Chundriger Read,

Karachi-74000, Pakistan i
UAN - {32 21} 111-159.111 KMSEF4000. Poplorse

FAEX:03 111153111 Phones: {92 21) 32427177 - 8
© :0337.2159158 @ :0337.3159158
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9. The Board has outsourced the internal audit function to Nasir Javed Magsood Imran
& Co. Chartered Accountants who are considered suitably qualified and experienced for
the purpose and conversant with policies and procedures of the company.

10. Auditors conducting statutory audit are selected from category “B” of the State Bank of
Pakistan's Panel of Auditors.

11. The details of all related party transactions are placed before the Board for review and
approval.

12. Financial statements of the Company are prepared within the stipulated time which shall
be submitted to related authorities. Then Annual Report contains:

i.  Annual Audited financial statements.
jil. Director’s report.
ii. There are no transactions entered into by the Company during year, which are
fraudulent, illegal or in violation of any securities market laws.

13. The half yearly and annual financial statements are approved by the board and the CEO.

LA

Naeem Rafi "% ¢ /
e e, Ll

Chief Executive Officer 321 27
CORPORATE OFFICE PSX OFFICE
Suit £ 1004, 10th Flocr, 512, 51h Floor,
Al-Rahim Tower, Steck Exchange Building,
1.1, Chundrigar Road, Steck Ezchange Road,
x;-r:m{-nooo. Pakistan Karachi 74000, Pakistan
UAN : (92 21) 111-158-111 Y
PABX : 03.111-168-111 Phones: (92 21) 32427177 - 8

© :0337:3159158 © :0337-3159158
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RAFI SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS
NON-CURRENT ASSETS
Property & equipment
Intangible assets
Long term advances & deposits

CURRENT ASSETS
Trade receivables

Advances, deposits, pre-payments & other receivables
Short term investment
Bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Authorized Capital
10,000,000 (2021: 10,000,000) ordinary shares of Rs. 10/- each

Issued, subscribed and paid-up capital
Reserves

LIABILITIES
CURRENT LIABILITIES :

Short term borrowings - secured

Trade payables
Accrued expenses & other liabilities

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

The annexed notes from | to 31 form an integral part of tjese financial statements.

~

Chief Executive

Rupees Rupees
Natel “20m 2021
4 598,406 3,981,698
5 2,814,562 2,825,955
6 5,250,000 4,750,000
8,662,968 11,557,653
7 155,028,425 | 145,605,312
8 44,603,353 38,927,581
9 185,304,276 | 174,525,121
10 12,973,556 25,966,787
397,909,610 385,024,801
406,572,578 396,582,453
100,000,000 100,000,000
11 100,000,000 | 100,000,000
123,626,571 150,875,090
223,626,571 250,875,090
12 158,357,787 92,334,572
12,623,410 25,151,037 |
13 11,964,810 28,221,755
182,946,007 145,707,364
14 S -
406,572,578 396,582,453
Director
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RAFISECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FORTHE YEAR ENDED JUNE 30,2022

RENVENLE

Operating revenue

Capital toss) - gain on disposal of securities
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RAFI SECURITIES (PRIVATE) LINMITED
STATEMENT OF COMPRENENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

Note Rupees Rupees
2022 2021
(Loss) / profit after taxation (27,248,518) 69,300,315
Other comprehensive income for the year = g
Total comprehensive (loss) / income for the year (27,248,518) 69,300,315

The annexed notes from 1 to 31 form an integral part of these financial statements.

Chief Executive nvrd
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RAFI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss) / prolit before taxation

Add / (less) : Items not involved in movement of fund:

Depreciation

Capital loss / (gain) on sale of securities

Unrealised loss / (gain) on remeasurement of investment at fair value - through profit or loss
Gain on disposal of vehicle

Amortisation on sofiware

Finance costs

Net cash generated from operating activities before working capital changes

Net change in working capital

Finance costs paid
Taxes paid

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment

l.ong term advances and deposits

Proceeds rom disposal of vehicle

Net cash generated from [ (used in) investing activities

Net (deerease) / increase in cash and cash equivalents
Casl and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

(a) Statement of change in working capital

Decrease / (increase) in current assets

Trade receivables
Advances. deposits, pre-payments & other receivables
Shorl term investments

Increase / (decrease) in current liabilities

Short term borrowings
Tradc payables
Acerued expenses & other liabilities

Net change in working capital

The annexed notes from | 1o 31 fo 1 integ 'rt of these financial statements.

Chief Executive

Rupees Rupees

Nots 2022 2021

(34,038,806) 78,760,911

125,825 702,652
7257349 | (41,218,800)
24,119,794 | (18,600,564)
(1,222,056) -
11,393 13,404
11934738 |  10.859.073
42227043 (48244235)
8,188,237 30,516,676

(a)  (63.369,862) 5,107,243
(55,181,625) 35,623,919
(11,934,738)  (11,034.997)

(2,990.647)  (2.297.763)
(70,107,010) 22,291,159

(320477 (4,129,000)
(500,000) 4
4,800,000 8
3,979,523 (4,129,000

(66,127,487) 18,162,159
5,130,079 (13,032,080)

21 (60,997,408) 5,130,079

(9,423,113)]  (15.557.265)
4,105,163 | (6,586,495)
(42,156297)] 13581215
(47,474,248)  (8,562,545)

12,888,958 (24,197.263)
(12,527,628) 13243969
(16,256,944) 24,623,081
(15,895,614) 13,669,787

(63,369,862) 5,107,243

y|

or
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RAFI SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Reserves

Unrealised gain on
remeasurement of investment

Issued, subseribed &  Unappropriated Sub Total Total
paid up eapital profit at fair value-through other
comprehensive income
Rupees Rupees Rupees Rupees Rupees
tlance as at June 30, 2020 100,000,000 65,115,624 6,764,733 71,880,357 171,880,357
ofit for the year . 69,300,315 - 69,300,315 69,300,315
er compreliensive
salised gain on sale of securities 9,694,418 9,694,418 9,694,418
«classification due to sale of investment
Id at fair value through OCI
16,459,151 (16,459,151) - -
ance as at June 30,2021 100,000,000 150,875,090 - 150,875,090 250,875,090
sss for the year - (27,248,518) - (27,248,518) (27,248,518)
ilance as at June 30, 2022 100,000,000 123,626,571 - 123,626,571 223,626,571
e armexed notes from 1 to 31 form an integral part of these financial statements.
Chief Executive Director
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

1 CORPORATE AND GENERAL INFORMATION

1.1 Legal status and operations
Rafi Securities (Private) Limited was incorporated vide certificate of incorporation no. K-08348 of 2000-2001 dated 31-
05-2001, under the repealed Companies Ordinance, 1984, The registered office of the Company is situated at Room no.
1004, 10th Floor, Al Rahim Tower, L. Chundrigar Road, Karachi, The Company is a corporate member of Pakistan
Stock Exchange Limited. The principal activity of the Company includes share brokerage, investment advisory and
consultancy services, portfolio management, research, etc., and also to earn profit from purchase/sale of shares of
public listed companies. The branch office is situated at:

= Room No, 518, 5th floor, Pakistan Stock Exchange Building, Karachi,

|
2 DBASIS OF PREPARATION

2.1 Statement of compliance
These financial statements have been prepared in accordance with the approved accounting standards as applicable in
Pakistan. Approved accounting standards comprise of Interrnational Financial Reporting Standards for Small and
Medium-sized Entities (IFRS for SMEs) issued by IASB and provisions of and directives issued under the Companies
Act 2017. In case requirements differ, the provision or directives of the Companies Act, 2017 shall prevail..

2.2 Basis of measurement
These financial statements have been prepared under the historical cost convention, except for derivatives and
investments. Statement of cash flow has been presented on cash basis.

2.3 Functional and presentation currency
ltems included in these financial statements are measured using the currency of the primary economic environment in
which the Company operates. These financial statements are presented in Pakistani Rupee, which is the Company's
functional and presentation currency.

2.4 Use of estimates and judgments
The preparation of financial statements in conformity with approved financial reporting standards, as applicable in
Pakistan, requires management to make judgments, estimates and assumptions that affect the application of policies
and the reported amounts of assets, Iiablilities, income and expenses,

The estimates and associated assumptions are based on historical experience and various other factors that are believed
{o be reasonable under the circumstances, the results of which form the basis of making judgments about the carrying
values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods,
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Property and equipment

ltems of property. plant and equipment are stated at historical cost less accumulated depreciation and impairment
losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the asset
including borrowing costs.

Where major components of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future

cconomic benefits associated with the item will flow to the Company and the cost of the item can be measured
. - . | g 2 . .

reliably. The carrying amount of the replaced part is derecognized. All other repairs and maintenance are charged

to the profit and loss account during the year in which they are incurred.

Disposal of an item of property, plant and equipment is recognized when significant risks and rewards incidental
to ownership have been transferred. Gains and losses on disposal are determined by comparing the proceeds with
the carrying amount and are recognized within 'Other operating expenses/income in the profit and loss account.

Depreciation is charged to profit and loss account applying the reducing balance method. The residual values,
useful lives and depreciation methods are reviewed and adjusted, if appropriate, at each reporting date.

Depreciation on additions is charged from the month in which the assets become available for use, while no
depreciation is charged in the month of disposal.

Intangible assets

Intangible assets having definite useful life are stated at cost less accumulated amortization and impairment
losses, if any however, Intangible assets having indefinite life are stated at cost less impairment losses, if any.

Subsequent cost is capitalized only when it increases the future economic benefits embodied in the specific assets
to which it relates. All other expenditure is expensed as incurred.

Amortization is charged to the statement of profit or loss using reducing balance method over the estimated
useful lives of intangible assets unless such lives are indefinite. Amortization on additions to intangible assets is

charged from the month in which an asset is acquired or capitalized while no amortization is charged in the month
in which the asset is disposed off.

All intangible assets with an indefinite useful life are systematically tested for impairment at each reporting date,
Where the carrying amount of an asset exceeds its estimated recoverable amount it is written down immediately
to its recoverable amount. The carrying amount of other intangible assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exist than the assets recoverable
amount is estimated. The recoverable amount is the greater of its value and fair value less cost to sell.
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.2.1 Trading Right Entitlement Certificate

This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess
whether it is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable
amount, it is written down to its estimated recoverable amount.

3.2.2 Pakistan Mercantile Exchange - Membership card

Membership card represents corporate membership of Pakistan Mercantile Exchange with indefinite useful life. This
is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet date to assess whether
this is in excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount, this
is written down to its estimated recoverable amount.

3.2.3 Computer software

Expenditure incurred to acquire identifiable computer software and having probable economic benefits exceeding

the cost beyond one year, is recognized as an intangible asset. Such expenditure includes the purchase cost of
software (license fee) and related overhead cost.

Costs associated with maintaining computer software programs are recognized as an expense when incurred.

Computer software and license costs are stated at cost less accumulated amortization and any identified impairment
loss and amortized through reducing balance method.

3.3 Investment property

Property that is held for long-term rental yields or for capital appreciation or for both, but not for sale in the ordinary
course of business, use in the supply of services or for administrative purposes, is classified as investment property.
Investment property is initially measured at its cost, including related transaction costs and borrowing costs, if any.

Subsequent expenditure is capitalized to the asset's carrying amount only when it is probable that future economic
benefits associated with the expenditure will flow to the Company and the cost of the item can be measured reliably.
All other repairs and maintenance costs are expenses when incurred,

3.4 Financial Instruments
3.4.1 Initial Measurement of financial assets

The Company classifies its financial assets in to following three categories:

- fair value through other comprehensive income (FVOCI)
- fair value through profit or loss (FVTPL), and
- measured at amortized cost,

A financial asset is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
aftributable to its applicable,
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

- debt securities that are determined to have low credit risk at the reporting date; and

other debt securities and bank balance for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade reccivables are always measured at an amount cqual to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and when
estimating ECLs, the Company considers reasonable and supportable information that is relevant and available without undue
cost or effort. This includes both quantitative and quantitative information and analysis, based on the Company’s historical
experience and informed credit assessment and including forward-lookin g information.

The Company assumes that the credit risk on a financial assets has increased significantly if it is more than past due for a
reasonable period of time, Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument. 12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months afler the reporting date (or a shorter period if the expected life of the instrument is less than 12 months). The maximum
period considered when estimating ECLs is the maximum contractual period over which the Company is exposed to credit risk.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the assets.

The gross carrying amount of a [inancial asset is written off when the Company has no reasonable expectations of recovering of
a financial asset in its entircly or a portion thereof. The Company individually makes an assessment with respect to the timing
and amount of write-off based on whether there is a reasonable expectation of recovery. The Company expects no significant
recovery from the amount written off. However, financial assets that are written off could still be subject to enforcement
aclivities in order to comply with the Company’s procedures for recovery of amounts due,

3.5.2 Impairment of non-financial assets

The carrying amout of the Company's non-financial assets are reviewed at each reporting date to determine whether there is any
objective evidence that an assets or group of assets may be impaired. If any such evidence exists, the asset's or group of assets'
recoverable amount is estimated. An impairment loss is recognized whenever the carrying amount of an asset exceeds its
recoverable amount. Recoverable amount is the higher of value in use and fair value less cost to sell. Impairment losses are
recognized Lo the statement of profit or loss,

3.6 Derecognition

3.6.1 Financial assets

The Company derecognises financial assets only when the contractual rights to cash flows from the financial assets expire or
when it transfer the financial assets and substantially all the associated risks and reward of ownership to another entity. On
derecognition of financial assets measured at amortized cost, the difference between the assets carrying value and the sum of the
consideration received and receivable recognised in statement of profit or loss. In addition, on derecognition of an investment in
a debt instrument classified as at FYTOCI, the cumulative gain or loss previously accumulated in the investments revaluation
reserve reclassified to statement of profit or loss. In contrast, on derecognition of an investment in equity instrument which the
Company has elected on initial recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserve is not reclassified to statement of profit or loss, but is transferred to statement of changes in

equity.
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.6.2  Financial liabilities

The Company derecognises financial liabilitics only when its obligations under the financial liabilities are discharged,
cancelled or expired. The difference between the carrying amount of the financial liabilitics derecognised a.nd tt.n:
consideration paid and payable, including any non-cash assets transferred or liabilities assumed, is recognised in
statement ol prolit or loss, .

3.7 Investments

Investment in shares of listed companies are classified as "At Fair Value - Through Profit or Loss" and is initially
measured at cost and subsequently is measured at fair value determined using the market value at each reporting date.
Dividends are recognized as income in the statement of profit or loss unless the dividend clearly represents a recovery of
part of the cost of the investment, Net gains and losses are recognized in statement profit or loss.

3.8 Settlement date accounting

All purchases and sales of securities that require delivery within the time frame established by regulation or market

convention wuch as "T+2' purchases and sales are recognized at the settlement date. Trade date is the date on which the
Company commits to purchase or sale an asset,

3.9 Off-setting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net amount is reported in the financial statements if, and only if, there is a
legally enforeeable right to offset the recognized amounts and there is an intention either to settle on a net basis or to
realize the assets and settle the liabilities simultaneously.

3.10 Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized cost. A provision
for impairment in trade debts and other reccivables is made when there is objective evidence that the Company will not be
able to collect all amounts due according to original terms of receivables, Trade debts and other receivables considered
irrecoverable are written off. Actual credit loss experience'over past years is used to base the calculation of expected

credit loss (ECL)Trade Reccivables in respect of securitics sold on behalf of client are recorded at settlement date of
transaction.

.11 Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the Company and accordingly are
not included in these financial statements.

3.12  Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-
highly liquid investments with original maturities of three months or less,
Bank overdrafts are shown within borrowings in current liabilities on the bal

term
and bank overdrafts / short term borrowings.
ance sheet,

3,13 Share capital

Ordinary shares are classified as equity and recognized at their face value, Incremen

f . : tal costs directly attributable to the
issue of new shares or options are shown in equity as a deduction,

net of tax, from the proceeds.

3.14  Proposed dividend and transfer between reserves

Dividends declared and transfers between reserves, except appropriations whic
the reporting date are considered as non-adjusting events and are recognized in
which such dividends and transfers are approved,

h are required by law, made subsequent to
the financial statements in the period in
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

31§ Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and subsequently
measured at amortized cost using the effective interest method. Trade payables in respect of securities purchased are
recorded at settlement date of transaction.

These are classified as current liabilities if payment is due within one year or less (or in the normal operating cycle of
the business if longer). If not, they are presented as non-current liabilities.

3.16  Taxation
Income tax expense comprises current and deferred tax. Income tax expense is recognised in the statement of profit
or loss, except to the extent that it relates to items recognised directly in equity or in statement of comprehensive
income, in which case it is recognised in equity or in statement of comprehensive income respectively.

i) Current
The current income tax charge is based on the taxable income for the year calculated on the basis of the tax laws

enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous
vears.

ii) Deferred

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The amount of deferred tax provided is based on the expected manner of realization or settlement of the carrying
amount of assets and liabilities, using the enacted or substantively enacted rates that are expected to apply to the
period when the differences reverse based on tax rates that have been enacted at the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences. A deferred tax asset is recognized for all
deductible differences, carry forward of unused tax credits and unused tax losses to the extent that it is probable that
future taxable profits will be available against which the asset can be utilized. Deferred tax asset is reduced to the
extent that it is no longer probable that the related tax benefits will be realized.

3.17 Provisions
Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events
and it is probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the
amount can be made of the amount of obligation. Provisions are reviewed at each balance sheet date and adjusted to
reflect current best estimate.

3.18 Foreign currency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into Pakistan Rupees at the rates of exchange
prevailing at the balance sheet date, Transactions in foreign currencies are translated into functional currency using
the rates of exchange prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognized in the profit and loss account.
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

3.19  Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
amount of revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or

receivable, net of any direct expenses. Revenue is recognized on the following basis:

- Brokerage, consultancy, advisory fee and commission etc. are recognized as and when such services are

- Income from bank deposits, reverse repo and margin deposits is recognized at effective yield on time proportion
basis.

- Dividend income is recorded when the right to receive the dividend is established.

-~ Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which
they arise.

- Unrealized capital gains / (losses) arising from mark to market of investments classified as *financial assets at fair
value through profit or loss - held for trading’ are included in profit and loss account for the period in which they
arise.

- Rental income from investment properties is recognized on accrual basis.

- Other/miscellaneous income is recognized on receipt basis.

- Income on financial assets (including margin financing) is recognised on time proportionate basis taking into
account effective / agreed rate of the instrument.

- Unrealised gains / (losses) arising from mark to market of investments classified as 'available for sale' are taken
directly to other comprehensive income.

- Gains / (losses) arising on revaluation of derivatives to fair value are taken to profit and loss account under other
income / other expenses.

3.20 Operating and administrative expenses
These expenses are recognized in statement of profit or loss upon utilization of the services or as incurred except for
specifically stated in the financial statements.

3.21  Mark-up bearing borrowings and borrowing costs

Mark-up bearing borrowings are recognized initially at fair value, less attributable transaction costs. Subsequent to
initial recognition, mark-up bearing borrowings are stated at amortized cost with any difference between cost and
redemption value being recognised in the statement of profit or loss over the period of the borrowings on an effective
interest basis.

Borrowing costs are recognised as an expense in the period in which these are incurred, except to the extent that they
are directly attributable to the acquisition or construction of a qualifying asset (i.e. an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale) in which case these are capitalised as part of cost of
that asset, |

3.22 Earnings per share

The Company presents basic and diluted earnings per share data for its ordinary shares. Basic earnings per share is
calculated by dividing the profit or loss for the year attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the year. Diluted earnings per share is determined by
adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares, if any.

Scanned with CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

[EEEREaEmm NN

4

PROPERTY AND EQUIPMENT

Net carrving value basis
Year ended June 30, 2022
Opening net book value (NBV)
Additions (at cost)

Disposals (at NBV)
Depreciation charge

Closing net book value (NBV)

Gross carrving value hasis
As at June 30, 2022

Cost

Accumulated Depreciation

Net book value (NBV)

Net carrving value basis
Year ended June 30, 2021
Opening net book value (NBV)
Additions (at cost)

Disposals (at NBV)
Depreciation charge

Closing net book value (NBV)

Gross carrying value basis
As at June 30, 2021

Cost
Accumulated depreciation

Net book value (NBV)

Depreciation rate (% per annum)

RAFI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

Furniture & C..‘fﬁcc COI.'H[MIIH‘ Motor velicles Total
fixtures equipments equipments
(Rupees) (Rupees) (Rupees) (Rupees) (Rupees)
86,482 317,272 - 3,577,944 3,981,698
- 205,877 114,600 - 320477
= “ - (3,577,944) (3,577,944)
(12.972) (78.472) (34,380) - (125,825)
73,510 444,677 80,220 - 598,406
307426 2,329,419 114,600 - 2,751,446
(233.917) (1,884,742) (34,380) = (2,153,040)
73,509 444,677 80,220 - 598,406
85,743 373,261 - 96,346 555,350
16,000 - - 4,113,000 4,129,000
(15,261) (55,989) - (631,402) (702,652)
86,452 317,272 - 3,577,944 3,981,698
307,426 2,123,542 - 6,141,627 8,572,596
(220,945) (1,806,270) - (2,563,683) (4,590,898)
86,481 317,272 - 3,577,944 3,981,698
15 30 15

15
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RAFI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS

INTANGIBLE ASSETS

Trading Right Entitlement Certificate - Pakistan Stock Exchange Limited
Membership card - Pakistan Mercantile Exchange Limited
Computer software

Rupees Rupees
Notes 2022 2021
5.1 2,500,000 2,500,000
250,000 250,000
52 64,562 75,955
2,814,562 2,825,955

This represents Trading Right Entitlement Certificate (TREC) received from Pakistan Stock Exchange Limited (PSX) in
accordance with the requirements of the Stock Exchanges (Corporatization, Demutualization and Integration) Act, 2012. TREC

has been recognized at cost less accumulated impairment losses.

Computer software
Acquisition cost

Accumulated balance of amortization

Amotization for the year
Net Carrying value

LONG-TERM ADVANCES AND DEPOSITS

National Clearing Company of Pakistan Limited

Central Depository Company Limited

Pakistan Mercantile Exchange Limited

Advance against office of Pakistan Mercantile Exchange Limited

TRADE RECEIVABLES

Considered good
Considered doubtful

Allowance for expected credit loss

Receivable from clearing house

Allowanee for expected eredit loss

Opening balance
Allowance for / (reversal of) expected credit loss

Closing balance

7.1

T.1.1

- 790,000 790,000
(714,045) (700,641)
75,955 89,359
(11,393) (13,404)
64,562 75,955
1,400,000 1,400,000
100,000 100,000
1,250,000 750,000
2,500,000 2,500,000
5,250,000 4,750,000
174,707,993 | 163,858,714
174,707,993 163,858,714
(19,679,568)  (18,944,729)
155,028,425 144,913,985
- 691,326
155,028,425 145,605,312
18,944,729 18,981,332
734,839 (36,603)
19,679,568 18,944,729

Scanned with CamScanner


https://digital-camscanner.onelink.me/P3GL/g26ffx3k

RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Rupees Rupees

Notes 2022 2021

7.1.1 The Company assessed on a forward looking basis, the expected credit losses associated with trade receivables and measured loss
allowanee for trade receivables at an amount equal to life time expected credit losses or unsecured value which ever is higher.

7.1.2 Aging analysis

Upto 90 days 147,723,529 115,459,880
More than 90 but upto 180 days . 2,413,920 19,332,077
More than 180 but upto 360 days 4,890,975 10,379,660
More than 360 days 19,679,568 18,687,097

; 174,707,993 163,858,714

7.1.3 Due from related parties which are not impaired and their maximum amount outstanding at any time during the year calculated with
reference to month end balances are as follows: j

Maximum amount outstanding at

Name of related party Amount due any time during the year
2022 2021 2022 2021
Rupees
Saima Naeem 13,004 37,301 37,301 37,301
13,004 37,301 37,301 37,301
7.1.4 Aging analysis - related party
Name of related party LM e RL-90divE 91-360kg —oectian3sl  “Towm gross
days amount due
Rupees
Saima Naeem 13,004 - - - 13,004
13,004 - - - 13,004
7.2 Total \‘ﬁluc of securities pertaining to clients held in the Central Depository Company 1,310,695,621 1,641,556,665
7.3 Value of pledge securities of clients with National Clearing Company of Pakistan Limited m
7.4 Value of pledge securities of clients with Financial institutions I _ .
7.5 The securities are valued using market rate at the year end
8  ADVANCES, DEPOSITS, PRE-PAYMENTS & OTHER RECEIVABLES
Security deposits 41,740 81,140
Loan to staff 1,681,791 1,515,791
Exposure deposit 8.1 4,198,156 4,174,519
Advance payment of tax 38,281,667 28,500,732
Deposit to Pakistan Merchantile Exchange Limited 400,000 -
Advance against book building - 4,655,400
44,603,353 38,927,581

8.1 This represents deposit with National Clearing Company of Pakistan Limited against the exposure margin in respect of
trade in future and ready market.
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RAIT SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Notes Rupees Rupees
2022 2021
Y SHORT TERM INVESTMENT

Iivestments at fair values through profit & loss

Listed equily securities 209,424,070 155,924,557

Unrealised gain on remeasurement of investment at fair value (24,119,794) 18,600,564
185,304,276 174,525,121

Market value

(2021: 120,142,059/) are pledged as security with commercial banks, PSX

9.1  Shares having market value of Rs. 173,637,010/
ital and exposure requirements.

and NCCPL for the purpose of borrowings, base minimum cap

10 BANK BALANCES

Cash at bank
- in savings accounts 10.1 11,862,577 22,765,509
- in eurrent accounts 1,110,980 3,201,278
10.2 12,973,556 25,966,787
10.1 The return on these balances is 5.5% to 7% (2021: 6.25% to 7.5%) per annum on daily product basis.
10.2  Bank balance pertains to:
Brokerage house 350,147 815,750
Clients 12,623,410 25,151,037
12,973,556 25,966,787
11 ISSUED, SUBSCRIBED AND PAID UP CA PITAL
Number of shares - :
R w021 |
8,000,000 $.000,000 Ordinary shares of Rs. 10 each fully paid in cash 80,000,000 80,000,000
Ordinary shares of Rs. 10 each issued for
2,000,000 2,000,000 consideration other than cash. 20,000,000 20,000,000
10,000,000 10,000,000 100,000,000 100,000,000

“The shareholders are entitled to receive all distributions to them including dividend and other entitlements in the form of bonus
and right shares as and when declared by the Company. All shares carry "one vote" per share without restriction.

Shares issued in consideration other than cash was for the purpose of transfer of membership of Pakistan Stock Exchange
Limited along with offices and sale points (booths).
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Rupees Rupecs
iy 2022 2021
12 SHORT TERM BORROWINGS - secured
Short term running finance 12.1 73,970,964 20,836,707
Short term borrowing under Murabaha arrangement 12.2 84,386,823 | 71,497,865
158,357,787 92,334,572

12.1  The Company has obtained short term running finance facilities from commercial bank, to meet exposure and working capital
requirements, amounting to Rs 75 million (2021: 100 Million). These facilites are secured by way of pledge of markelta‘ble .
sceurities as per financiers approved list of shares and personal guarantees of Chief Execuitive and Director. These facilites
carry mark up ranging from 3 months KIBOR plus 2.5 % (2021: 3 months KIBOR plus 2.5 %) payable quarterly.

12.2 This reperesents the outstanding balance availed from shares Murabaha Financing facility amounting to Rs 120 million (2021 :
Rs 110 million) from Islamic banks. This facility is secured by way of equitable mortgage on office building and Plot of land,
pledge of regularly traded shariah compliant shares of listed companies in CDC account of the company and personal guarantees
of directors of the company. This facility carries markup @ of 3 months of KIBOR plus 2 to 2.25 % (2021: 3 months KIBOR
plus 2 to 2.25 % ) payable contract to contract basis.

13 ACCRUED EXPENSES AND OTHER LIABILITIES

Acerued expenses 341,471 411,101
Markup payable 1,500,332 639,734
SST payable 376,312 794,688
Dealer payable 202,109 3,654,116
Clearing house payable 9,543,917 13,856,833
Other liabilities 670 8,865,284

11,964,810 28,221,755

RAFI SECURITIES (PRIVATE) LIMITED
NOTLES TO THE ACCOUNTS

14 CONTINGENCIES AND C

Contingencies

In the year 2008, Soneri Bank Limited (SBL) imposed certain excess charges to the Company without any agreement or
intimation to the Company, Moreover, SBL did not give credit to the Company on account of certain genuine receipts. As a
result, the Company filed a suit against SBL in the Banking Court vide suit no. 1163 of 2009 for recovery of Rs. 19,445,368,
SBL also filed a suit in the Banking Court against the Company for recovery of Rs. 35,817,464 (i.e. principal balance of credit
facility availed by the Company along with cost of funds). In the year 2019, the Banking Court issued an order in favour of the
Company regarding the aforementioned disputed case. SBL filed an appeal before Honourable High Court of Sindh under
section 22 of Financial Institutions' (Recovery of Finances) Ordinance, 2001 and the proceedings thereof are pending till date.
Based on the opinion of the legal advisar, the management of the Company is confident that the eventual outcome of the matter
will be decided in favour of the Company, therefore, no provision has been made in this regard.
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RAF1 SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Notes Rupees Rupees
2022 2021

Commitments
Guarantee given by Dubai Islamic Bank Limited to National Clearing Company of
Pakistan Limited on behalf of the Company. 20,000,000 33,000,000
OPERATING REVENUE
Brokerage commission including sales tax on services 15.1 46,454,184 | 79,935,221
Less: Sales tax on services (6,039,044)]  (9,049,521)
Nel brokerage commission excluding sales tax on services 40,415,140 69,543,642
Dividend income 8,038,714 5,270,318

48,453,854 74,813,960

Brokerage Income - net of sales tax

Equity brokerage

- Institutional customers 5,780,054 9,955,660

- Retail clients 34,635,086 59,656,038
40,415,140 69,611,698

ADMINISTRATIVE AND OPERATING EXPENSES

Dircctors' remuneration 16.1 3,840,000 3,504,500
Stall salaries & other benefits 23,682,626 24,607,053
Rent. rates and taxes 405,655 757,977
Service & transaction charges 4,462,064 5,366,465
Repair and maintenance 817,683 569,880
Utilities 1,253,979 1,066,757
Telephone and communication 654,968 1,886,355
Travelling & conveyance 74,042 96,040
Printing and stationery 298,959 212,896
Computer & software expenses 1,317,710 1,065,107
Fees and subscription 680,274 205,025
Postage & courier 103,725 102,268.
Entertainment 942,984 814,576
Auditors’ remuneration 16.2 125,000 150,000
Consultancy charges 566,616 -
Insurance 27,912 25,404
Commission Expense 4,302,505 8,549,491
Legal & professional . 270,519 913,155
Depreciation 125,825 702,652
Amortisation on software 11,393 13,404
Advertisement 635,769 -
Bad debt expense 128,118 -
Allowance for expected credit loss 698,236 -
Other expenses 227,872 53,232

45,654,434 50,662,237
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

16.1 Remuneration of Chief Executive and Director

16.2

Managerial remuneration

Company's contribution to the Provident
l'und

IFees

Bonus

Housing and utilities

Number of persons (including those who
worked part of the year)

Auditors' remuneration

Audit services
Annual audit fee
Certifications

FINANCE COSTS
Bank charges

Markup on short term borrowings [rom banking companies

This represents mark-up payable on short term borrowing (for details refer note 13).

OTHER INCOME

IFrom financial assels
1PO commission

Income from Pakistan Merchantile Exchange Limited

Profit on bank deposit
Gain on disposal of vehicle

From non-financial assets
Recoveries
Reversal of expected credit loss

2022 2021
Chief . : Chief 5 _
) E
Exccutive Directors Executive oot Directors xecutive
1,200,000 1,360,000 4,500,000 1,200,000 613,000 1,800,000
150,000 135,000 -
600,000 680,000 600,000 806,500 -
1,800,000 2,040,000 4,500,000 1,950,000 1,554,500 1,800,000
1 2 3 1 2 1
Rupees Rupees
heates 2022 2021
125,000 125,000
- 25,000
125,000 150,000
584,567 713,440
171 11,350,171 10,145,633
11,934,738 10,859,073
392,587 68,056
738,966 -
587,365 -
1,222,056 =
2,940,974 68,056
3,532,680 5,544,239
- 36,603
3,532,680 5,580,842
6,473,654 5,648,898
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RAFI SECURITIES (PRIVATE) LIMITED

NOTES TO THE ACCOUNTS
Rupees Rupees
TNt 2021 2020

TANATION
Current 1,788,700 9,329,992
Prior (8,578,988) 130,604

(6,790,288) 9,460,596
Protit before taxation I (34,038,8006) 78,760,911
Tax at the applicable tax rate 0f29% (2021 : 29%) (9,884,916) 22,840,664
Tax elfect of income taxed at lower tax rates (1,168,405) (12,726,641)
Tax eftect of non deductible expenses 25,629,896 4,610,133
Tax effect of minimum tax 578,179 -
Tax clfect of prior year (8,578,988) 130,604
Others (13,366,054) (5,394,164)

(6,790,288) 9,460,596

The income tax returns of the Company have been filed up to tax year 2021 under the Universal Self Assessment Scheme. This scheme
provides that the return filed is deemed to be an assessment order. The retuns may be selected for audit within five years. The Income Tax
Commissioner may amend assessment if any objection is raised during audit. Previous year tax reconciliation is not presented due to application
of minimum tax.

The Deputy Commissioner Inland Revenue (DCIR), Regional Tax Office - Corporate, Karachi, passed orders all dated March 11, 2020 under
section 161 /205 of the Income Tax Ordinance, 2001, for the tax years 2014, 2015, 2016, 2017 and 2018, on account of non-deduction of
withholding tax on various expenses and created an aggregate tax demand of Rs. 11,828,109/-, including default surcharge and penalty. The
Company filed an appeal before the Commissioner (Appeals-TIl) against the aforementioned order and the proceedings thereof are pending till
date.

(LOSS) / EARNINGS PER SHARE - BASIC AND DILUTED

Basic (loss) / earnings per share

(Loss) / profit after taxation (27,248,518) 69,300,315
Number of shares issued up to the end of the year 10,000,000 10,000,000
(2.72) 6.93

Diluted earnings per share

There is no dilutive effect on the basic camings per share of the Company, since there are no convertible instruments in issue as at June 30
2022 which would have any effect on the earnings per share if the option to convert is exercised,

CASIH AND CASH EQUIVALENTS

Cash and cash equivalents at the end of the reporting year as shown in the cash flow statement are reconciled to the related items in the balance
sheet as follows: '

Short term running finance (73,970,964) (20,836,707)
Cash & bank balances 12,973,556 25’966'787
(60,997,408) 5,130,079
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21 FINANCIAL INSTRUMENTS AND RELATED DISCLOSURES

22,1 Financial Instruments by category

22.1.1 Financial Assets

2022
At fair value At fair value through
through profitor | other comprehensive At amortised cost Total
loss income
Long term loans, advances & deposits - = 5,250,000 5,250,000
Short term investments 185,304,276 - - 185,304,276
Trade debts - unsecured - - 155,028,425 155,028,425
Short term deposits & other receivables 2 4 6,321,687 6,321,687
Cash and bank balances - - 12.973,556.44 12,973,556
185,304,276 - 179,573,668 364.877.944
2021
At fair value At fair value through
through prefitor | other comprehensive At amortised cost Total
loss income
Long term loans, advances & deposits - - 4,750,000 4,750,000
Short term investments 174,525,121 - - 174,525,121
Trade debts - unsecured - : - 145,605,312 145,605,312
Shaort term deposits & other receivables - - 10,426,849 10,426,849
Cash and bank balances & - 25,966,787 25,966,787
174,525,121 - 186,748,948 361,274,069
22.1.2 Financial Liabilities
2022
. At fair value through

Amortised cost P ar ek Total
Short term borrowings - secured 158,357,787 - 158,357,787
Trade payables 12,623,410 - 12,623,410
Acerued expenses & other liabilities 11,964,810 - 11,964,810
: 182,946,007 - 182,946,007

2021
f At fair value through

Amortised cost prafitor lusy Total
Short term borrowings - sccured 92,334,572 - 92,334,572
Trade payables 25,151,037 - 15,151,037
Acerued expenses & other liabilitics 28,221,755 - 28,221,755
145,707.364 - 145,707,364
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RAFI SECURITIES (PRIVATE) LIMITED
NOTES TO THE ACCOUNTS

Financial Risk Management

Ihe Board of Dircetors of the Company has overall responsibility for the establishment and oversight of the Company's risk management
framework, The Company has exposure to the following risks from its use of financial instruments:

Market Risk

Liquidity Risk

Credit Risk

Operational Risk

Marhet risk
Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to changes in market variables such
as interest rates, foreign exchange rates and equity prices.

Interest rate risk

Interest rate risk is the risk that the value of the financial instrument will fluctuate due to changes in the market interest rates. The Company
is exposed 1o such risk mainly in respect of short-term borrowings. Management of the Company estimates that 1% increase in the market
interest rate, with all other factors remaining constant, would increase the Company's loss by Rs, 113,502/- and a 1% decrease would result
in a decrease in the Company's loss by the same amount. However, in practice, the actual results may differ from the sensitivity analysis.

Foreign currency risk
FForeign currency risk is the risk that the fair value or future cash flows of a financial instruments will fluctuate because of changes in
foreign exchange rates, The Company does not have any financial instruments in foreign currencies and hence is not exposed to such risk.

Equity price risk

[Equity price risk is the risk of volatility in share price resulting from their dependence on market sentiments, speculative activities, supply
and demand for shares and liquidity in the market. Management of the Company estimates that a 10% increase in the overall equity prices
in the market with all other factors remaining constant would increase the Company's profit by Rs. 18,530,428/~ and a 10% decrease would
result in a decrease in the Company's profit by the same amount. However, in practice, the actual results may differ from the sensitivity

analysis.

Liguidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting its financial obligations associated with its financial
liabilities that are settled by delivering cash or another financial assets. Liquidity risk arises because of the possibility that the Company
could be required to pay its liabilities earlier than expected or difficulty in raising funds to meet comments associated with financial
liabilities as they fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability
of funding to an adequate amount of committed credit facilities and the ability to close out market options due to the dynamic nature of the
business. The Company's treasury aims at maintaining flexibility in funding by keeping committed credit lines available. The following are
the cantractual maturities of financial liabilities.

2022
Carrying Contractual Six month Six to twelve One to two Two to five
amount cash flows orless months years Yyears
(Rupees)
Financial liabilities
Short term borrowings - secured 158,357,787 158,357,787 158,357,787 -
Trade payables 12,623,410 12,623,410 12,623,410 =
Acerucd expenses & other liabilities 11,964,810 11,964,810 11,964,810 - = 5
182,946,007 182,946,007 182,946,007 - & -
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2021
: i " Two to five
Carrying amount ‘{':;’;1'::' Siv month or less ‘s“n‘::::h' 0':":': " 9%
{Rupees)

Financial liabilities
Short term horrowings - secured 92,334,572 92,330,872 G2.334,472 -
Trade pavables 25,151,037 26.181,007 26,151,037 .
Acerued expenses & other abilities 28,221,748 1K.221,748 I8.221,78% - - »

145,707 364 148,707,064 145,707,564 . - .

Credit rish

Credit rask s the risk that one party to a financial mstrument will f3il 1o discharge an obligation and ceuse the other pET) W0 Cwr 3
financial loss, without taking 1mto account the fair valuc of any collateral Credit risk srisgs from the sabilty of the lsaen of the
Instrumients, the relevant fisancial mstitutions of counter partics in case of placements of ofhier srstigoments to fuifill tucw obligations

Eaposure to credit rsk

Credit sk of the Company 2vises principally Ttom the trade debes, shon term investments, lomns and advenors, depeouts and other
recenvables The cammying amount of financal assets eepresents the mavimum credit exposure. To reduce the oxposure 10 credat rd, e
management polices and guidclines whereby clionts sre provaded tmfag Limuts acceediong © thee
worth and proper margins aee colicsted and maintamed from the ¢hicrts, The managemen! conmtinucusly monnem e oreds vty
towards the chents and males pros s against those balances cotndered doubtful of recovery,

Compains has developed 155 own nsk

The Company’s polacy i 10 enter %o financial contracts m accordance with the internal sisk rusagoment policwes gnd ventese gl
operational guidelines appeoncd by the Board of Directors In addition. credit tisk is also minemsisod Suc 10 the fu Bur the C vy
myvests only 0 high quality fieascal assets. mapnty of which have been rated by a reputable fating agony Al tamaactins gt sesled

pand tor upon delivery. The Company dogs sot expect to incut matetial credit iovses on it fisancis! sees The frasiman crpovere W
credit sk at the reporting date i follows

Hupers Hagues
R 22
Long torm loans, sdvances & deposits $ 380000 & 7% fox
Short erm investments 1RE ¥5a 2% 174 528,120
Frade debts - unsecured 152000425 ML 665312
Short term deposits, advances & other roceivables 6121607 10 426 249
Cash and bank balances 12.97) %% 23 Wk 787

JCAFT 044 361.274 59

Concentration of credit risk

Concentration of credit risk exists when changes in cconomic or industry factors similarly affect Eroups of counterparties whese
aggregate exposure is significant in relation to the Company’s total exposure. The Company's portfolio of fi ol i is
broadly diversified and transactions are entered mto with diverse credit-worthy  counterparties thereby mitigati IZni

concenirations of credit risk. Wiuing any sgnifiom
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Bank balances
The analysis below summarizes the credit quality of the Company's bank balance:

Rupees Rupees
2022 2021
Al 12,973,556 25,944,766
Al - 22,021

12,973,556 25,966,787

Operationnl risk

Operational risk is the risk ol direct or indirect loss arising from a wide variety of causes associated with the processess,
technology and infrastructure supporting the Company's operations either internally within the Company or externally at the
Company's service providers, and from external factors other than credit, market and liquidity risks suc as those arising from
legal and regulatory requirements and generally accepted standards of investment management behaviour. Operational risks arise
from all of the Company's activities.

The Company's objective is to manage operational risk so as to balance limiting of financial losses and damage to its reputation _
with achieving its investment objective of generating returns for Investors.

The primary responsibility for the deyelopment and implementation of controls over operational risk rests with the board of
dircctors. This responsibility encompasses the controls in the following areas.

requirements for appropriate segregation of duties between various functions, roles and responsibility;
requirements for the reconciliation and monitoring of transactions; )
compliance with regulatory and other legal requirements;

documentation of controls and procedures;

requirements for the periodic assessment of operational risks faced, and the adequacy of controls and procedures to address the
risks identified;

cthical and business standards;

risk mitigation, including insurance where this is effective.

Fair value of financial instruments

The carrying values of all financial assets and liabilities reflected in these financial statements approximate to their fair T

The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements:

Level I : Fair value measurements using quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2 : Fair value measurements using inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, cither directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 : Fair value measurements using inputs for the asset or liability that are not based on observable market data (i.e.
unobservable inputs).
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Fair value of the financial assets that are traded in active markets are based on quoted market prices or dealer prices
quotations.

The table below analyses financial instruments measured at fair value at the end of the reporting period by the level in
the fair value hierarchy into which the fair value measurement is categorised:

Financial assets

2022
Level 1 Level2 |Level3 [  Totl
At fair value through profit and loss
Listed securities 185,304,276 - - 185,304,276
185,304,276 - - 185,304,276
2021
[ Levelt Level2 |Level3|  Total
At fair value through profit and loss
Listed securities 174,525,121 - - 174,525,121
174,525,121 - - 174,525,121

Capital management

The primary objective of the Company's capital management is to maintain healthy capital ratios, strong credit rating
and optimal capital structure in order to cnsurc ample availability of finance for its existing operations, for
maximizing shareholder’s value. for tapping potential investment opportunities and to reduce cost of capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic conditions. In
order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to shareholders
or issue new shares.

The Company finances its operations through equity, borrowing and management of its working capital with a view to
maintain an appropriate mix between various sources of finance to minimise risk.
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OPERATING SEGMENT

Ihese linancial statements have been prepared on the basis of a single reportable segment as the Company’s asset allocation decisions
are based on a single and integrated business strategy.

All non current assets ol the Company as at June 30, 2022 are located in Pakistan.

RELATED PARTY TRANSACTIONS

Related parties comprise of group companies (the parent company, fellow subsidiaries and the subsidiaries). Key management personnel
of the Company and directors and their close family members and major shareholders of the Company. Transaction with related parties
are on arm's lenght basis, Remuneration and benefits to executives of the Company are in accordance with the terms of the employment.

Following are the related parties with whom the Company had entered into transactions or have arrangement/ agreement in place:

Percentage of
Name of related party Nature of relationship shareholding in
the Company
Nacem Rafi Chicf Executive Officer 96.72%
Saima Nacem Director 3.28%
Muhammad Saleem Mansoor - 0.00%
Name of related party Balances at the year end 282 2021
Rupees Rupees
Naeem Rafi Trade receivables - 285
Suima Nacem Trade payables 13.004 37,301
Muhammad Saleem Mansoor Trade receivables = 1,000
NUMBER OF EMPLOYEES | 2022 | 2021 |
Total employees of the Company at the year end 34 16
Average employees of the Company during the year 35 31
PATTERN OF SHAREHOLDING
2022 | 2021 2022 | 2021
Name of shareholders S umbor ol Shares Percentage of Holding
Naeem Rafi 9.671.800 9,671,800 96.718% 96.718%
Saima Naeem 328,000 328,000 3.280% 3.280%
Muhammad Salecm Mansoor 100 100 0.001% 0.001%
Umar Faroog 100 100 0.001% 0.001%
10,000,000 10,000,000 100% 100%
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28 CAPITAL ADEQUACY LEVEL June 30, 2022
lotal Assets 406,572,578
Less: Total Liabilities (182,946,007)
Less: Revaluation Reserves (Created upon revaluation of Fixed Assets) =
Capital Adequacy Level 28.1 223,626,571

28.1  While determining the value of the total assets of the TREC Holder, notional value of the TRE certificate held by the company as at
June 30, 2022, as determined by Pakistan Stock Exchange has been considered.

29 LIQUID CAPITAL BALANCE

Liquid Capital Balance of the Company, as at June 30, 2022, in accordance with the Third Schedule of the Securities Brokers
(Licensing and Operations) Regulations, 2016 is Rs. 105,628,035/ The Statement of Liquid Capital is enclosed as Annexure A-I.

30 AUTHORIZATION FOR ISSUE D 3 OCT 2[]22

These linancial statements were approved by the Company's board of directors and authorised for issue on

31 GENERAL

3Ll l"igul’ué have been re-arranged and re-classified wherever necessary, for the purpose of better presentation. No major
reclassifications were made in these financial statements.

31.2 Figures have been rounded off to the nearest rupee.

. %

Chief Executive Director
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RAFI SECURITIES (PRIVATE) LIMITED (Annexure 1)
Statement of Liguid Capital
As onJune 30, 2022

2 Puk Rupees Adjusiments Value

1. Assets " 5t il - 4 ST

L] Propeny & Equipaent ] 598,406 (598,406) ~
12| Inineibile Assels 2,814,562 (2,814,562) .
13 | lovestment in Gove Securities (150,000 949)

Imvestiment in Debt, Securities

10 Tisted thans

1 5% ol the balance sheet value in the case of tenue upto | year,

17 5 ol the balanee sheet vidue, in the ease of tenure from |-3 years.

LA i 1020 of the balance sheet value, in the case of tenure of more tian 3 years,

)

1T unlisted than:

1. 10% ol the batanee sheet value in the case ol tenure upto 1 year.

1 12 5% of the balance sheet value, in the case of tenure from 1-3 vears.

i 15% of the balance sheet value, in the case ol tenure of more than 3 yeirs,

Iuvestment in Fquity Securities
A Tsted 15% or VaR of each seeurities on the cutoll'date as computed by the Securities Exchange for 151.626.181 (26,526,403) 125,099,778
respectne sequnities whichever is higher. B i —

i I unlisted. 100% of canying value. = = -

i, Subseription money seainst [vestinent in 1POdo Ter for Sale: Amount paid as subscription money provided - "
that shares have not been alloted o are not included m the mvestments of seeurities broker,

w LU0 Haireut shall be apphed to Value of Investoent m any asset including shares of listed securities that
are in Block, Frevee or Pledge status as on veponting dine. (July 19, 2007)

Provided thie 100% haiveut shall not be applicd in case of investiment in those securitics which are Pledged in . = =
favor ol $Stock Exchange / Clearing |House against Margin Financing requirements or pleded in faver of Banks
against Short Term financing amvangements. I such cases, the haircut as provided in schedule ' of the
Repulations i respect of investiment in securities shall be applieable (Auvgust 25, 2017) |

Investnient in subsidiaries
Investment in nssocinted companiesfundertaling
i, 1T listed 20% or VaR of each securities as computed by the Securites Exchange for respective securities

whichever is higher,
i I unlisted, 100% of net value.
Statutory or regulatory deposits/basic deposils with the exchanges, clearmg house or central depasitory or any 5,250,000 (5.250,000) g '
other enniy,

1.9 | Marin deposits with exchange and clenving house. 4,198,156 (2,025,026) 2,173,130
1.10 | Deposit with authorized i diary npainst borrowed securities under SLB.
11| Other deposits and prepayients
Accrucd interest, profit or mark-up on amounts placed with financial institutions or debt securities ete.(Nil)

100 in respect of markup accrued on Joans to directors, subsidiaries and other related parties

1.13 | Dividends receivables.

Anwunts receivable against Repo financing.
Amonnt paid as purchaser under the REPO agreement. (Securities purchased under repo arrangement shall not

41,740 (41.740) -

112

be meluded in the investments. )
T Shoit Tein Loan To Employees: Loans are Secured and Due for repavinent within 12 months 1,681,791 (1.681,791) -

i, Receivables other than trade receivables

Reveivables from clearing house or securities exchange(s)

1005 value of claims other than those on account of entitlements against trading of securities in all markets

includsnge MM gains,
Tl on account of entitlements against trading of securitics in all markets including MtM gains. = = N

Receivables from customers
i, In ense receivables are against margin financing, the aggregate if (i) value of securities held in the blocked
account afier applying VAR based Haircut, (if) cash deposited os collateral by the financee (iii) market value of
any securities deposited as collateral after applying VaR based haircul.
i, Lewer of wet balance sheet value or vatue d ined through adf (5.

i Incase receivables are against margin rading, 5% of the net balance sheet value. _

116G

i MNet amount afler deducting haircut
T Incase receivables are against securities borrowings under SLB, the amount paid to NCCPL as collateral

upom eering inlo contracl,
P17 i Net amount afler deducting haricut

iv. Incase of other trade receivables not more than § days overdue, 0% of the net balance sheet value. 58,180,763 | g 53,180,763

iv. Balanee sheet value
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1
|

ol other trade receivables are overdue, or 5 days or more, the nggregate of (i) the market volue of
secuniivs purchased for customers and held in sub-asccoums after applying VAR based haircuts, (ii) cash
deposited as collateral by the respective customer and (i) the market value of securities held as collateral after
apphong Valkl based haircuts,

v Lenver of wet bulunce sheet value or value determined through

116,514,226 95,900,656 95,900,656

vi. 1% haireut in the case of amownt receivable form related parties.

13.004 (13.004) .

w

Cash ol Bank balances

1 thank Balance-proprietory accounis

350,147 - 350,147

1 ank balance-customer accounts

12,623.410 y - 12,623,410

i Cashon hand

Fotal cash

bank balances

12,973,556 12,973,556

Tatal Assels

353,892,385

294,327,884

ilitics

Trade "avables

i. Panvable to exchanges and clearing house

9,543,917 9,543,917

Pavable against leveraged manket products

“yvable to customers

12,623,410 . - 12.623.410

re
(]

Linbilities

altory and repulatory dues

Acciuals and other pavables

2,420,893 - 2,420,893

Shwi-te T |
o b-tenn bomowings

158,357,787 158,357,787

iv. Curvent portion of subordinated loans

v. Cureent portion of long term liabilitics

vi Defered Labilities

vii. Provision for bad delus

viii. Provision for taxation

ix, Other liabilities as per accounting principles and included in the financial statements

Non-Current Liabilities

i Lone=Tenn financing

a, Long-Term fi ing obtamed from fi inl 2 Long tenm portion of financing obtained from a

including amount due apainst [imance lease

finane

T retirement bene fits

wee against shares for Increase in Capital of Securities broker: 100% haircut may be allowed in

respect of advance against shares it

. The existing authorized share capital allows the proposed enhanced share capital

b. Boad of Directors of the company las approved the inerease in capital

c. Relevant Repgulatory approvals have been obtained '

d. There is no unreasonable delay in issue of shares against advance and all regulatory requirements relating to
e increase in paid up capital have been completed.

= Auditor is satisfied that such ndvance is against the increase ol eapital.

iv, (iher liabilities as per ac ting principles and included in the financial statements

24

Subordinated Loans

i 100, of Subordinated loans which Rilfill the conditions specified by SECP are allowed to be deducted:

The Schedule 11 provides that 100% laircut will be allowed against subordinated Loans which fulfill the
conditions specified by SECP. In this regard, fallowing conditions are specified:

a. Loan agreement must be executed on stamp paper and must clearly reflect the amount to be repaid afier 12
manths of reporting period

1. Mo haireut will be allowed against short term partion which is repayable within next 12 months.

<. In case of early repay of loan, adj shall be made to the Liquid Capital and revised Liquid Capital
statement must be submitted o exchange,

i, Subordinated loans which do not fulfill the conditions specified by SECP

Total Linbilites

182,946,007 182,946,007

king Liabilities Relating to :

Cancentration in Margin Financing

The mneunt caleulated client-ta- client basis by which any amount receivable from any of the financees exceed
10% of the agpregate of amounts receivable from total financees.
ke LR

i2

Concentration in securites lending and borrowing

The smount by which the apgrepate of

(i) Amount depasited by the borrower with NCCPL

() Cash margins paid and

(1) The market value of securities pledped as margins exceed the 110% of the market value of shares borrowed

N

derwriting Commitments

(n} in the ense of right issuse : _if the market value of securites is less than or equal to the subscription price;
the apgregate of:

(1) the 50% of Haireur maltiplied by the underwriting commitments and

(i1} the value by which the underwriting commitments exceeds the market price of the securities.

I the case of rights issuse where the inarket price of securities is greater than the subscription price, 5% of the
Hreut multiphied by the net underwriting

oy other e | o of the net underwriting comn

Negative equity of ¥
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Pl it by w lnehy the ol assers ol e an\\“lhnl\ { .-“-Imlan_ Y

1 habvlanres o e solsiluny

v enchange agreciments il el coreeney pusitiony
SO i s R SOy N s i Gl eainency inenns e dhilTerence of toinl punein

is
enommmaped m feipn eoureney Tess wtal abilines denomimmted in freipn Y
Lo | v Pasable wider [REICY
Hepo mljustment
T the case of Goancies/purchnser e il mnonnt veceivable under 1epo less the 110% of the markel volueg
o [ol el g secuies
I the case of fnanceesseller e market vatwe of widerdying seewities afler mpplylog haivent less the winl
st veceived ess value of any secunites deposited as calliterl by the porehuser nttee applying haireol Tess
any vash deposived by the purchaser
Concewtrated proprietary positions
1y I the ket value of any secunily is between 2 wl 1% o the ttal propriciny positions then 3% ol the
) valoe o such security 17 ihe manket of o seeurity exeeeds $1% of the proprietary position,then 10% of the value "
ol sl secuniy
Opening 1'os
I case ol customer positions, the wial ng requiremients in respect ol open postions less the amount off
3y [sash deposited by the customer ind the valie of securites held us collateral! pledied with i Ty 5,753,842 - 5,733,342
after apphbaoie Vall linireus
il ease of propriciary positions . e total magin vequirenients in respect of open positions (o Uhe extent nol = = -
alvesdy et
Shaort sell positions
i Inease of customer positions, the maket vitue of shares sold short in ready market on beholl" of customers
alier m 12 e same with the Vald based haireuls less the cash deposited by the s collateral and
A0 Jihe value of sec s held as collimernl alter applying VAR based | nircuts L
i dneise o proprietory positions, e warket value of shires sold shor in ready murker ped not yet seitied
mereased by the amount of VAR based hairent less the value of seewritics pledged ns collaternl nfler opplying
haireuns
3 s Linbilites 5,753 842 - 5,753,842
Ligquitl Capital 165,192,536 - 105,628,035
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